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*“JAMELAND MINES AS A GROUP 


From inception to 
December 31, 1969, 
have produced mineral 
wealth as follows: 


1,510,027 ounces of GOLD 
4,256,892 ounces of SILVER 
118,352,000 pounds of COPPER 
98,977,000 pounds of ZINC 
45,396,000 pounds of LEAD 


* JAMELAND MINES commenced production in November, 1969. 


The Annual Reports for 1969 for Dickenson Mines, Kam-Kotia Mines and Jameland Mines are presented 
together due to the corporate relationship between the three companies. 
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SUMMARY 
DICKENSON MINES LIMITED 


9 YEAR RECORD 


(IN THOUSANDS OF DOLLARS) 1969 1968 1967 1966 1965 1964 1963 1962 1961 To date 
Bullion production ...................... 2,998 2,699 3,101 3,615 3,484 3,453 3,476 3,408 3,142 54,308 
Emergency gold mining assistance 568 718 507 258 205 208 _ —_ — 4,119 
Depreciation’: 4) weak: 227 255 256 253 249 215 207 183 224 5,413 
Dividends from Kam-Kotia Mines 

Lids a a 202 202 404 202 oo — — — —_ 1,009 
NET PROFIE oy ce 660 447 838 809 744 858 827 1i35 703 11,745 
Net profit per share .................. 18¢ 13¢ 24¢ 23¢ 21¢ 24¢ 24¢ 32¢ 20¢ — 
Dividends paid per share .......... 5¢ 5¢ 10¢ 10¢ 22¢ 28¢ 26¢ 18¢ 18¢ $2.34 
Shatesissued 2.000.082 3,556,000 — 3,51 ian 3,510,340 —————_—_—__. — 
Tons of ore milled .................... 174,272 160,825 168,577 172,526 177,353 177,874 178,527 175,767 171,935 3,068,272 
Grade — ounces per ton 

(Mille cis) feo, ce tees 0.490 0.480 0.530 0.601 0.562 0.560 0.554 0.559 0.561 0.546 
Ounces of gold produced ........ 77,977 71,005 81,830 95,563 92,096 91,244 91,709 90,522 88,358 1,503,476 
Ore reserves, Tons ..............0..... 474,669 513,281 537,473 571,986 586,777 589,230 591,369 576,717 467,550 —_ 

Grade, ounces per ton ...... 0.505 0.507 0.530 0.536 0.546 0.538 0.507 0.515 0.543 — 
Employees: “vias a 245 247 276 287 266 284 290 290 265 —_ 
Shareholders) 4.05. 35;5).tgnnseanwn 3,971 3,890 3,870 4,000 3,975 4,488 4,151 4,240 4,203 — 


PRESIDENT’S REPORT 
TO SHAREHOLDERS 


On behalf of your Directors, | report to 
you on the operations and affairs of Dicken- 
son Mines Limited for 1969. 


Items of special interest are: 
e An increase in net profit over 1968 of 
$213,000 from 13.0 to 18.6 cents per 


share. 


e An increase in production of $299,000 
over 1968. 


e A reduction in bank indebtedness of 
$500,000 from 1968 resulted in a sub- 
stantial increase in the working capital 


position of the company. 


e Reduced unit costs in 1969 of $4.70 
per ounce resulted in a reduction of 
$150,000 in Emergency Gold Mining 
Assistance compared to that of 1968. 


Particulars of mine operations for 1969 are 
set out in detail in the report of Messrs. F. 
A. Fell, General Manager, and D. C. Rance, 
Mine Manager. 


OTHER INTERESTS 

Kam-Kotia Mines Limited — 47.33% owned. 
The net profit earned by Kam-Kotia Mines 

Limited in 1969 was $2,956,000 (69¢ per 

share) compared with $1,451,000 (34¢ per 


share) in 1968, an increase of 103%. Dicken- 


son’s proportionate interest in the 1969 profit 
is $1,399,000. 


A dividend of $202,000 was received from 
Kam-Kotia during the year 1969. 


Jameland Mines Limited — 20.42% owned. 


It is a pleasure to report that after complet- 
ing preparation of the Jameland mine for 
production, Kam-Kotia commenced milling 
Jameland ore in November, 1969, approxi- 
mately four months ahead of the anticipated 


date. 


During November and December, 26,931 
tons of ore from Jameland were milled. The 
grade was 1.381% Copper and 0.25% Zinc. 


A cash gain of $123,551 was earned in the 
two months of operations in 1969. After pro- 
viding a total of $153,686 for amortization 
of preproduction and deferred development 
expenses, and depreciation of buildings and 
equipment, a net loss for the period amounted 
102030,130. 


Under the Income Tax Act, Canada, profits 
derived from new mines coming into pro- 
duction are exempt from tax for a 3-year 
period. Jameland has applied for an exemp- 


tion. 


We now refer you to the statement entitled 
(Notes to Financial Statements), notes 8 and 
9. Representatives of Boliden Aktiebolag, 


of Sweden, visited the Jameland and Kam- 


Kotia mine in 1969, after which they expres- 
sed their desire to acquire a 25% interest in 
the Jameland company. Arrangements were 
completed as described in the Notes 8 and 
9. We wish to welcome this fine company 
and their representatives in entering the 
Canadian mining industry through our Jame- 
land company. We expect this association 


to be a happy and mutually profitable one. 


After completion of the above transaction 


the Jameland company shares will be held as 


follows: 

No. of Shares 
DickensOnancsneiee eats. S 800,000 16% 
[Mel nihl Kovite Me ee) ey Se 1,548,495 31% 
Bolideh Ree eee ee 1,250,000 25% 
PUD lire piatm ce nener meeyente ae 1,401,505 28% 
Total issued capital 5,000,000 100% 


An application to list the shares of Jame- 
land for trading will be made to the Toronto 


Stock Exchange. 


Robin Red Lake Mines Limited 


Exploration and development of the Robin 
property from the Dickenson mine under- 
ground continued in 1969. The extent of the 
work done to date resulted in a total footage 
of 1,699.3’ having a width of 6.9’ and a 


grade of 0.75 ounces per ton. 


Preparations to bring the mine into pro- 


duction are now in progress. 


OUTLOOK 
The revisions in operating procedures and 
the acquisitions of more efficient equipment 


referred to in our 1968 report assisted in 


lowering operating costs by $4.70 per ounce. 
Every effort is being made, and will continue 


to be made, to improve on this performance. 


The Government of Canada is now study- 
ing the question of the action it should take 
upon the expiration of the Emergency Gold 
Mining Assistance Act on December 31, 1970. 
Their decision will be of utmost importance to 
the establishment of policy for the future 


operation of the company. 


We are sure that your review of the reports 
contained herein will emphasize the increas- 
ing importance of its investments to Dicken- 


son. We expect this trend will continue. 


WHITE PAPER “PROPOSAL FOR 
TAX REFORM” 


For some years now, Canada has enjoyed 
a favourable tax climate for the exploration 
and development of its mineral and natural 
resources. The natural resource industries 
have therefore been able to attract the neces- 
sary “risk capital’, develop products which 
compete in world markets and thus win bil- 
lions of dollars of foreign exchange. This, in 
spite of our isolated mining areas, severe cold 
weather conditions, small operations and sup- 
porting frontier communities. This has been 
accomplished by technical know-how, love of 
country, the creative people involved, the 
incentive to work, and the risk capital made 


available. 


On November 7, 1969, our Honourable 
Minister of Finance, Mr. E. J, Benson, an- 


nounced his so-called (White Paper) ‘Pro- 


posal for Tax Reform”. This 96 page booklet 
completely changes the basic philosophy from 
one of an economic climate of encouraging 
private enterprise to that of a social welfare 
economy. Opposition to this White Paper 


is growing rapidly across the country. 


It is hoped that our Government will either 
abandon, or rewrite and alter this “Proposal 


for Tax Reform”. 


It is Our opinion (and that of many other 
Taxpayers’) that any new Tax Reform should 
be so written and enacted as to (a) encourage 
private enterprise to become more profitable, 
(b) to encourage and reward aggressive com- 
panies and entrepreneurs to create new in- 
dustries, and (c) to encourage the develop- 
ment of our natural resources. In this way a 
broader tax base can be created for the 


benefit of all our citizens. 


APPRECIATION 


It was with extreme regret that we received 
the resignation of R. A. Jodrey. During his 


19 years as a Director, Mr. Jodrey contributed 


10 YEAR 
RECORD 
OF OPERATIONS 


MILLIONS OF DOLLARS 


Gas eae ae | 


substantially to your company. We are 
pleased that his son, John Jodrey, agreed to 


replace him on the Board. 


On behalf of the Directors and Sharehold- 
ers | wish to express appreciation for the co- 
operation and loyalty of the management, 


staff and employees of the company. 
Respectfully submitted on behalf of the 
Board, 


A. W. WHITE, 
President. 


Toronto, Ontario, 
March 30, 1970. 
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YEARS 


DICKENSON MINES LIMITED 


(with comparative figures at December 31, 1968) 


ASSETS 
Current Assets 


Bullion on hand and in transit, at net realizable value ................ 
Emergency gold mining assistance receivable .................000005 
Accounts: receivable and*accrued interest=: 6 a: «5 es eee ee 
Prepaid: expenses: <. ob. n.ssedwnin atts dove eerie ok ee he = es ak ere eee ee 
Total current assets"... 5 hte ce ae Cn 

Investments in Other Companies (Notes 7 - 10) 


2,030,508 shares (2,017,508 in 1968) Kam-Kotia Mines Limited at cost 
(quoted market value, 1969 — $7,208,304; 1968 — $5,749,898) ... 


Other listed shares, at cost (quoted market value, 1969 — $472,092; 1968 
= $787,907) ois ex sd ORS i ee ee ee ee, 


Interest in non-consolidated subsidiary companies at cost (Note 1) ...... 


Other shares, bonds, advances and participations at cost ............. 


Less:.Allowance. for decline-in, value... oh ee eee ee 


Fixed Assets 
Buildings,. machinery: and equipment, at cost 42.5... -ee eee. eee 


Less: Accumulated depreciation «7 css... «2. sake eee ee ee 


Mining .,claims? Gticoshs i302 0280%., Sake ee eta See ene ee eer 


Townsite::lots;; G8 COst @2ce..c irs. csesletety ike ince ae ee 


Other Assets and Deferred Charges 
Interest in and expenditures on outside mining properties ............. 


Less: Amounts written oft (NOtey5)! 200 o oe eee eee eee eee 


Stores::and ssupplies-,atsaverage). cost. js akin er en 
special *refundablestaxe. © sie 279 en ee cute eure peeeeie aie ti ey nhs 
Deposits with ‘government, agencies: . 1. .2.....8 05.0. eee os es 
Other deferred ‘charges yi. et mee. < cent es ee ee ee ts ar 


1969 1968 
$ 244000  $ 232,000 
263,000 292,000 
75,000 94,000 
17,000 11,000 
599,000 629,000 
2,959,000 2,911,000 
1,392,000 1,475,000 
144,000 138,000 
2,767,000 2,609,000 
7,262,000 7,133,000 
2,000,000 2,000,000 
5,262,000 5,133,000 
5,799,000 5,732,000 
5,319,000 5,105,000 
480,000 627,000 
254,000 254,000 
90,000 98,000 
824,000 979,000 
873,000 776,000 
444,000 412,000 
429,000 364,000 
340,000 388,000 
7,000 12,000 
6,000 6,000 
19,000 9,000 
801,000 779,000 
$7,486,000 $7,520,000 


The accompanying notes form ¢ 


December 31, 1969 


LIABILITIES 


Current Liabilities 1969 1968 
Eps ONC COUT ten aber enlt 2) aie ois of Civtisuetas eee apa. Glo ntiele HRY a wey hlere Ge $ 6,000 $ 39,000 
Banknioons'—— secured. (Note. 2) gcse funrten eb es wurde bel vada dansiecs a 84,000 584,000 
Accounts payable and accrued liabilities .......... 0.0... cee ee eee eee 275,000 248,000 
IC SECICCLUCC ME WADE inn cu. 125 rch hit -o gauh aie ER Bole ET mas whe Bales 38,000 38,000 
RmnVAIS CTRTCIXESCCCCLUCUS hte uk hos ts ba Glee alee tiene big hee aed Wau ctsod — 4,000 
Funds payable under mortgage agreement ........... 00 cece eee eee — 6,000 

Tote! current iliabilities #0 faeces eh ee 403,000 919,000 


Shareholders’ Equity 
Capital stock 
Authorized 3,750,000 shares of $1 each $3,750,000 


Issued BrOOO OOORSITONES = pec dnc tun te severe steps titaitnanopet ter eee yaaa 3,556,000 3,556,000 
Surplus PLS Ree axey £ 
Sonim DOTEA SURO IUS) cts core ats, Foss ol action 6 elton atte cael ei ok 1,430,000 1,430,000 
EORHECASULOIUSES. cia evedincetoe aoc ameree oe peti ete, Gys sleanianalens 6.255 tele 2,097,000 1,615,000 
3,527,000 3,045,000 

Total: shareholders’ equity r.< ..2-.5.n0n5 a eoelee eo eas ln 7,083,000 6,601,000 


Contingent Liability (Note 10) 


Approved on behalf of the Board: 
A. W. WHITE, Director. 


S. C. SMITH, Director. 
$7,486,000 $7,520,000 


egral part of this statement. 


DICKENSON MINES 


STATEMENT OF OPERATIONS 
For the year ended December 31, 1969 


(With comparative figures for the year ended December 31, 1968) 


Revenue 
Bullion: production Wen. 1 Moui 5 nein eet uae em syeecyeee ea nee ee nee 


EMengency <GOld amining "OSsiStGNCe ar ca yentn ms ornate eter et teenie 


Expense 
IMCIFIKCTING I aad rR Mote A ee chet ape” Anetta Sanus Gan eae are nes 
Exploration and sdevelopment=.5% 4.2 we ee oe hoe a ee ene eee eter 
ADDI 525 peut tacencivec toto ok oo otic eee RE creche eo ak ays eer ee 
Le Pee area ern eee RM ed ete et Se longer en arn cero Rj oes 
Mineimanagement, ottice dnd “genendl i wees ae sews eens eee na 


Head office. administration: andsqeneral Samm awe = oe a a cee ae 


Interest on bank clos 55 es ces ee ere ee emer te 


Operating: Profit. 3 S255 6s BEES eA ie oe eee eee eee ote ence eens 


Other Income 
Dividend trom: Kam-Kotia Mines Limited =a er mee teeta eee ere eee 
Income:fromm@otheroinvestmentss 4.9 9s 0. ee en ee eee 


Profit on. Salevof fixed, Gssetse ok ne rane Laer ene ee er erent 


Other Expense 
Provision for depreciation of buildings, machinery and equipment (Note 4) 
Provision for tax under the Mining Tax Act, Ontario ............20000- 
Ouiside-exploration written: off \INOtes 3) a sass. emminoe eit noe aumteyre 
Lossson:sale.ofsinveshinentsiyes setter. . At), scp en ee ae ee ee 


Adjustments of prior years’ estimates of emergency gold mining assistance 


Net sProfitstor the year 2c Stas casera team onees oerh cued ets aries yale ere 


LIMITED 


The accompanying notes form an integral part of this statement. 


1969 1968 
$2,998,000 $2,699,000 
568,000 718,000. 
3,566,000 3,417,000 
15,000 18,000 
313,000 487,000 
1,377,000 1,246,000 
550,000 534,000 
383,000 386,000 
143,000 148,000 
23,000 68,000 
2,804,000 2,887,000 
762,000 530,000 
202,000 - 202,000 
41,000 37,000 

= 24,000 
1,005,000 793,000 
227,000 255,000 
1,000 4,000 
32,000 97,000 
85,000 57,000 
zs 3,000 
345,000 346,000 

$ 660,000  $ 447,000 


DICKENSON MINES LIMITED 


STATEMENT OF EARNED SURPLUS 


For the year ended December 31, 1969 
(With comparative figures for the year ended December 31, 1968) 


1969 1968 
RemeICPEOLADEGINING (Of YOO: <4. ais care ess ne ae ose catia vis ee atte dues oe Ss $1,615,000 $1,346,000 
Add: 
NetsOroinciors hex Veit ak uate, ctu aria Minas seeneiieta ale n> 660,000 447,000 
2,275,000 1,793,000 
Deduct: 
BD cemasSmDCNIG Mee Givi se <cntee) Aout tae noe ee wins ee tat om etme art: 178,000 178,000 
OSLET NES ST CTs oh ALT | A goa ee SE cere Reece Mee a are Ee Se PE RU oR $2,097,000 $1,615,000 


The accompanying notes form an integral part of this statement. 


AUDITORS’ REPORT 


To the Shareholders, 
Dickenson Mines Limited, 
TORONTO, Ontario. 


We have examined the attached balance sheet of Dickenson Mines Limited as at December 31, 1969, 
together with the statements of operations, earned surplus and source and disposition of funds for the year 
ended on that date. Our examination included a general review of the accounting procedures and such 
tests of accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the company as at 
December 31, 1969, and the results of its operations and sources and dispositions of funds for the year ended 
on that date, in accordance with generally accepted accounting principles applied on a basis consistent with 


that of the preceding year. 
GARDNER, McDONALD & CO., 


Chartered Accountants. 


TORONTO, March 17, 1970. 


DICKENSON MINES LIMITED 


STATEMENT OF SOURCE AND DISPOSITION OF FUNDS 


For the year ended December 31, 1969 
(With comparative figures for the year ended December 31, 1968) 


Source of Funds 196005 1968 
Nem profit from: ODerOnions Flaum. vemais otek ore mic centers aon Se ee arco rer $ 660,000 $ 447,000 


Add: Charges to operations which in themselves did not require an 
outlay of funds during the year 


Provision itor Cepreciation ss -..-seeen cae a eee 227,000 255,000 

Outside exploration written ot) 202.1 ements eer tr 32,000 27 ,000 

919,000 729,000 

Decrease’ in stores and? suUppliese: scan. aetna tee meee ee ee eee 48,000 21,000 
Decrease-in deterred charges’ s4 Ss 44442.e ee eee eee ee ee ee — 11,000 
Decrease in deposits with government agencies .............--+e eee eeee — 13,000 
Disposal of investments and interest in other companies ................ — 20,000 
Special retundable tax’ recovered’: 236346 a ee ee eee 5,000 22,000 
Capital: stock issued Tor COSI> mm tess eee iene eaten te wee a ee ete — 125,000 


$ 972,000 $ 941,000 


Disposition of Funds 


Dividends: « 23x fast. Ola) ie ee ee ee eee $ 178,000 $ 178,000 
Outside -explorationy ssc m2 a acvae eae ee ee ee eee en 90,000 28,000 
Fixed asset: ddeitions (netic: o cc <1 ceaccecls aie hee ee ee tree Nee 79,000 88,000 
Investmentsand “interests in othercompaniesiea. santas see oer ee 129,000 — 
Incréase: inedeferredzchanges: 0 as ae eee ee eee ere ee ae 10,000 a 
increase in working: capital! S229. 8 cn eee eee etre tenet ert 486,000 647,000 


$ 972,000 $ 941,000 


The accompanying notes form an integral part of this statement. 


DICKENSON MINES LIMITED 


10. 


NOTES TO FINANCIAL STATEMENTS 
December 31, 1969 


SUBSIDIARY COMPANIES 


The accounts of Duchesne Red Lake Mines Limited and Kenwest Mines Limited have not been consolidated 
with those of the company as the subsidiaries are dormant or are developing their properties and 
expenditures since acquisition of control have been deferred to future operations. 


BANK LOANS 
The bank loans are secured by the pledging of marketable securities having an aggregate quoted market 


value of $710,000. 


INCOME TAXES 


No provision is required for taxes on income for the year as allowable adjustments completely offset the 
net profit. 


DEPRECIATION 


Depreciation has been recorded in the company’s accounts using the straight line method at the rate of 
15% per annum. 


OUTSIDE EXPLORATION 


Cost incurred in exploration of outside properties has been charged to operations at such time as the 
company relinquished its interest in such properties. 


REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 
Remuneration of directors and senior officers during the year ended December 31, 1969 amounted to 


$84,000 ($79,000 in 1968). 


INVESTMENTS IN OTHER COMPANIES 


Investments in other companies, carried at a net value of $5,262,000 include securities which had a quoted 
market value on December 31, 1969 of approximately $7,680,000 based on closing market quotations 
on that date. This latter amount does not necessarily represent the value of these holdings, which may 
be more or less than that indicated by market quotations. 


CONTINGENT LIABILITY 


Under the terms of an agreement dated October 15, 1968, and in consideration of a sole, exclusive and 
irrevocable option, granted by Jameland Mines Limited, to purchase all or any part of 400,000 shares 
of its capital stock at a price of 60¢ per share for a period of three years from agreement date, Dickenson 
Mines Limited and Kam-Kotia Mines Limited have jointly guaranteed a line of credit of up to $1,000,000 
granted to Jameland Mines Limited by its bankers. 


Dickenson and Kam-Kotia have agreed to terminate this option upon consummation of the transactions 


contemplated in the undernoted agreement between Kam-Kotia, Dickenson, Jameland and Boliden 
Aktiebolag of Sweden. 


JAMELAND MINES LIMITED 
By agreement dated December 10, 1969, the company, Kam-Kotia and Jameland extended to Boliden 


Aktiebolag of Sweden an option, exercisable on or before March 31, 1970, to purchase a total of 
1,250,000 shares of Jameland as follows: 


tromabickenson: atrGQkcents per share (4064 <5... adams eae oes 100,000 shares 
trom, Kam-Kotia at 80%cents per shore). 025. es cen yin 556,671 shares 
from lomelonducdtse) OO» pen snare cei. 2.4 aioe ae aks 593,329 shares 


The option was exercisable by notice in writing from Boliden prior to March 31, 1970 of its intention to 
purchase and pay for the shares pursuant to the agreement on or before April 30, 1970. On February 
27, 1970, Boliden gave notice of its intention to purchase and pay for the said shares. 


KAM-KOTIA MINES LIMITED 
At December 31, 1969 Dickenson owned 47.33% of the outstanding capital of Kam-Kotia Mines Limited. 
Dickenson’s proportionate interest in Kam-Kotia’s 1969 net profit of $2,956,000 amounted to $1,399,000. 


REPORT OF OPERATIONS 


This report covering the operations of your 
company for the year 1969 is respectfully 
submitted. 


PRODUCTION 


174,272 tons of ore were milled which 
yielded 77,977.3 fine ounces of gold and 
6,945 fine ounces of silver. The total value 
of this bullion was $2,998,000 or a recovery 
of $17.20 per ton milled. The average value 
received was $38.28 per ounce for gold and 


$1.81 per ounce for silver. In addition, benefit 


ANALYSIS OF OPERATING COSTS 


Shaft Sinking wiNG..2eshOti ee se ee eee 
Exploration and Development 
INU) fe el Se ok Se eee ie 
NAGI) oe sr ee ee 
Mine: General Expense’ 2252 oe eee 
Head Office Expense aes = te eee 
Interestions Banks Loans xt. ae eee eee ee 
Marketing «Chargesi@.22. Fee ee eee 


MINING 


Broken ore totalling 66,627 tons remained 
in the stopes, a decrease of 3,655 tons from 
the previous year. Also, 1,934 tons remained 
in ore bins and ore passes at year’s end. 


received and receivable under the Emergency 
Gold Mining Assistance Act is estimated to be 
$568,370 or $7.29 per ounce of gold. 


To date the mine has produced 1,503,624.0 
ounces of gold and 128,397.5 ounces of 
silver with a total value of $54,313,900 for an 
average value received from the Mint and 
the Bank of Nova Scotia of $36.02 per ounce 
of gold and $1.18 per ounce of silver; total 
tons milled amount to 3,069,812 for a re- 
covery of 0.49 ounces of gold per ton. 


1969 1968 
Per Per Per 

Total Ton Milled Ounce Ounce 
— — — $. 207 
$F 3s 185 $ 1.80 $ 4.02 5.89 
1,376,667 7.90 17.65 1739 
549,767 Soils) 7.05 75 
382,488 2.19 4.9) 5.44 
143,359 82 1.83 2.09 
237230 14 eu) 96 
15;375 09 .20 25 
$2,804,176 $ 16.09 $ 35.96 $ 40.66 


175,647 tons of ore were hoisted. This ore 
tonnage consisted of: 10,333 tons grading 
0.418 ozs./ton obtained from development; 
159,044 tons grading 0.454 from stopes and 
stope development; and 6,270 tons grading 


1.157 ozs./ton derived from Robin develop- 
Waste hoisted amounted to 20,253 


ment. 


tons. 


Stoping operations were carried on in the 
ome ©. oOUln. (Co, Fast cout G4 Do 
“EF” and “H” zones on the upper twenty- 
two levels. Of the total ore hoisted, the per- 
centages from the zones were: North “C’” — 
6.3%; South “C” — 8.2%; East South “C” 
— 56.9%; “D” — 11.3%; “E” — 3.0%; “F” 
— 5.9%; “H” — 4.7%; Miscellaneous, in- 
cluding Robin, 3.7%. 


At year’s end twenty stopes were operat- 
ing, of which seventeen were cut-and-fill, two 
were shrinkage, and one was of the long hole 
type. Tons broken per rock drill shift in stopes 
and backstopes were 63.3 compared to 57.4 
in 1968. The average stope width was 7.0 
feet compared to 7.2 feet the previous year. 


EXPLORATION AND DEVELOPMENT 


Developments of major interest — Refer- 
ence can be made to the map in this report 
to obtain the relative locations of the ore 


zones mentioned here. 


SUMMARY OF DEVELOPMENT FOOTAGE 


PLES NOL eee ee Bee. — 
TDPRI Ghosh 8 WENA Reh CI Mk ie ey Pe ene — 
Sigmon GUitingh ae n= ee — 


DENG Sees eee ae pel 


Crosscutting 


Raises 


Ope tPdssesweee nt aes oe Re = 


VVIGISTOMELCSSCS een ere ee — 


Slashing 


Diamond Drilling: 


SURaCo mee ee Oe — 


Underground 


(1) Development work continued in the 


— 


##2 Shaft area on the twenty-fourth, 
twenty - fifth, 


seventh, and thirtieth levels with some 


twenty-sixth, twenty- 


short sections of East South “C” zone 
ore being developed on the twenty- 
The 
twenty-fourth level has been completed 
to the Robin Red Lake Mines boundary, 
diamond drill 
intersections left to be explored. The 


fourth and twenty-seventh levels. 


with several hole ore 
latter four levels mentioned above have 
developed approximately two-thirds of 
the East South “C” zone to the Robin 
boundary. No development work has 
been done on the twenty-eighth and 
twenty-ninth levels. 


Development of ore by sub-levelling 
and raising in the East South “C”, South 
(Ce Dt rand. rr zones trom the 
fifteenth to twentieth levels continued. 
Short sections of ore were developed 
in the South “C” zone at the sixteenth 


and twenty-second levels. 


1968 1967 TO DATE 
— — 3,089 
=. = 1,249 
— — 1,689 

4,263 3,131 95,304 

1,905 2,384 67,980 

1,470 983 46,684 

980 279 5,347 
558 755 4,612 
846 629 20,432 

— = 60,721 
41,405 50,613 892,475 


ORE DEVELOPED BY DRIFTING 


LINEAL 

ZONE FEET 
EqSIROOURN : Cu ne eet a ere 182.2 
SOuTn CM) SUR Cea) Se eee ee 115.0 
Notalrand Average tae ees 297.2 


REMARKS ON ORE ZONES 


North “C” — Ore remnants remain to be 
mined above the third level. Several sills 


have yet to be mined. 


South “C” — Stoping and stope prepara- 
tion continues principally between the fif- 
teenth and twenty-second levels, Some sills 


remain to be mined. 


East South “C’ — Stoping and stope pre- 
paration are continuing between the _thir- 
teenth and twenty-second levels. Consider- 
able sill mining has still to be done in this 


ZONE. 


“F’’ — The known ore has been developed. 
Stope work is confined to the eighteenth and 
twentieth levels. Sills remain to: be extracted 


in this zone. 


“D” — Stoping continues on the eighth, 
seventeenth, and eighteenth levels. Some sill 


work remains. 


“H” — No ore has been found above the 
fourteenth or below the nineteenth levels in 
this zone. Stope preparation and stoping are 
in progress at the fifteenth to the eighteenth 


levels. 


“E” — q small amount of broken ore re- 


mains to be pulled. 


“J” — A small tonnage of moderate grade 
ore is to be mined in this zone at the twenty- 
third level. 


OUNCES WIDTH 
PER TON FEET LEVEL 
OS 6.2 18, 24, 27 
0.66 5.4 16, 22 
0.57 59 
“BY, “G", “I — A small tonnage of ore 


has been found in these zones to date. 


ORE RESERVES 


At December 31, 1969, positive ore re- 
serves, broken and in place, were calculated 
to be 474,669 tons having an average grade 
of 0.505 ounces of gold per ton. This com- 
pares with 513,281 tons grading 0.507 
ozs./ton at December 31, 1968. The distribu- 
tion of ore is as follows: 


Tons Grade 
Above Ist level _-----.-.- 14,900 0.53 
7 Dndllevel(s, sae 7657 0.49 
: Srdvlevel 222.222 19,493 0.40 
Athy levelienecs 2 1,338 0.41 
StlleVel sane see CHAS) 0.34 
pa Oth: level. Ses 2,300 0.41 
- Fit; jlevel p22 =: 7,748 0.46 
we 8th level __........ 16,529 0.47 
ie 9th level 7,898 0.46 
fe. MOOT HOVel mee are 8,229 0.57 
Se ACRE UOMO ee eel 2,403 0.45 
on 1 Qihalevets =... 25330 0.76 
aL SthemMevell ses. hate 1,401 0.64 
PV AT OVS | ice ie 7,443 0.59 
Soe ALO GleVelas 32,479 0.36 
ar lGth level@en. 38,105 0.44 
Zee ST TY evel Pee en 88,839 0.47 
See Othe nevelies. 2 64,455 0.48 
Se AGI) levee ke 22,124 0.62 
he 20th level 26,002 0.56 
a iD St a levelamc. ees: 35,295 0.81 
u— 2Ondulevel ee 39,347 0.49 
2 2 Or eV ewe en 10,406 0.43 
Be SD STAs IGVel es cae 3207) 0.61 
1 = 26the lever ee 7,764 0.55 
> 27 the level aes GSi7; 0.50 
474,669 0.505 


(All High Assays Cut To 2.00 Ounces) 


POSITIVE ORE RESERVES BY ZONES 


Per- 
Zone Tons Grade centage 
North “C” 59,222 0.467 12.5 
South “C% 72,105 0.519 15.2 
East South “C” 231,775 0.545 48.8 
Lin ee 34177 - 0.491 7.2 
Ut ae 1,410 0.299 0.3 
2 ed 29,089 0.545 46 
BE ee ee 50,755 0.346 10.7 
2 ge tae 3,136 0.409 07 
474,669 0.505 —«:100.0 
MILLING 


Summary of mill operations with the pre- 


vious year given for comparison: 


1969 1968 

ons? treated "22 es ah 174,272 160,825 
Percent Operating Time... 98.87 OF 77 
Tons Treated per day -...-..--.-- 477.5 439.4 
Average value millheads in 

ounces of gold per ton _.. 0.485 0.480 
Assay of mill tails in ounces 

Oifgo di per ton, 22s e 0.037 0.038 
Recovery in ounces of gold 

Er AION 22.2. 0.448 0.442 
PercenfRecovery .. 2 2. 92.43 92.00 


OUTSIDE EXPLORATION FROM MINE OFFICE 


At year’s end, Dickenson, through the mine 
office, held 43 claims in seven groups, of 
which six groups were for gold and one for 


iron. 


Five claims in Balmer Township were 
brought to lease. 


Three claims in Baird Township, adjoining 
the Parvus property, had one diamond drill 
hole, 475 feet in length, drilled for explora- 
tion and assessment work purposes. 


Two claims in connection with the Starratt 
Nickel Mines in Baird Township were. sur- 


veyed by an Ontario Land Surveyor to 
complete the required assessment work. 


Twenty-three claims were held in the North 
Spirit Lake area for iron possibilities. These 
claims were prospected and six diamond drill 
holes, consisting of 3,277 feet of “A’” Core, 
were drilled for exploration and assessment 
work purposes. 


CAPITAL EXPENDITURES 


Capital Expenditures for the year amounted 
to $85,749 and included the following as 
major items: 


Underground 

1 — New Clayton Three ton battery loco, com- 
plete with two batteries, battery boxes and 
charger. 

2 — Used Atlas 1% ton battery locos. 

1 — Bit Locker. 

1 — Tirfor Cable Hoist. 

1 — Used Backfill bulk cement tank. 

4 — Used C.I.R. HNNIJ 10 H.P. Air-powered 


slusher hoists. 


Surface 


1 — Capacitor Bank for power factor correction. 
1 — Used C.I.R. 18% x 7” F.R.1. Vacuum Pump. 

1 — Used Symons 3’ Shorthead Crusher. 
1 


— Bulloch’s 5,000 c.f.m. Direct-fired propane 
heater. 


1 — Used Mobile Home. 
1 — Employee Dwelling. 


GENERAL 


During the year a number of equipment 
and operational changes were made in order 
to improve efficiency and to decrease cost 
levels. The effectiveness of these measures 
can be demonstrated by the fact that most 
per unit operational costs were actually de- 
creased in 1969, despite strongly inflationary 


price and wage increases. Further measures 


to improve operations were initiated in late 
1969, which will be brought to completion 
in 1970. 


One of the major problems faced during 
the year was a severe shortage of contract 
diamond drillers. As drilling was thus forced 
to be of a routine nature, the lack of ex- 
ploratory drilling, to outline new development 
targets, seriously hindered the development 
capability of the mine. 


Labour turnover remained as high in 1969, 
as in 1968, however, better recruiting pro- 
cedures decreased the severity of this prob- 
lem. Although the turnover in the under- 
ground department slackened slightly this 
year, increased turnover of shop and mill 
personnel was experienced. The operating 
force at year’s end, including staff, but not 
part-time students or contract diamond 
drillers, numbered 237, as compared with 
247 in 1968, 


The safety record of Dickenson Mines 
Limited for 1969 was excellent, as the ac- 
cident frequency for 1969 was only 9.8 
accidents per million manhours compared 
with 13.0 accidents per million manhours in 
1968. It is expected that the Company will 
place highly in the Ontario John T. Ryan 
Trophy competition. 


Facilities in the townsite were again im- 
proved this year, with the installation of 
13,000 feet of sidewalks and the erection of 
an outdoor ice rink by the Kinsmen. Within 
the Improvement District of Balmertown a 
new skiing facility was opened at Cochenour 
and the airport at Cochenour was lengthened 
and paved. 


Weight of supplies delivered to the 
property: 


From local sources (mainly propane, 


timber, oils and greases, and food- 
SHUTS) Pees ce PNR Rees 2,644 tons 


From Railhead (chemicals, steels, and 


General supplies): == 874 tons 

Direct Trucking (Explosives, Mill Balls, 
and Capital Equipment) __.-____. 545 tons 
4,063 tons 


This year a number of senior staff members 
retired, and we wish to take this opportunity 
to express our sincere appreciation for their 
years of loyal, diligent service to the com- 
pany. These men are: 


J. Jackson, Mechanical Superintendent 
H. A. McEwen, Electrical Superintendent 
W. D. McKinley, Mill Superintendent 


During the year a number of senior pro- 
motions were made within the company. 


These promotions were: 


J. Gillis, Operations Consultant 

D. C. Rance, Mine Manager 

C. MacKinnon, Underground Superintendent 
P. J. Molloy, Mill Superintendent 

R. E. Green, Mechanical Superintendent 


O. Kwasnycia, Electrical Superintendent 


In conclusion, we wish to thank the 
President and Directors, for their guidance 
and support and to express our appreciation 
to the Mine Department Heads, Staff, and 
Employees who have efficiently served your 
Company during the past year. 


Yours very truly, 


Eau seRELL, 
General Manager. 


D.C. RANGE, 
Mine Manager. 
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SUMMARY 


KAM-KOTIA MINES LIMITED 


KAM-KOTIA MINES LIMITED 


9 YEAR RECORD 


(IN THOUSANDS OF 


DOLLARS) 1969 1968 1967 1966 1965 1964 1963 1962 1961 
Metal recoveries .............. 15,841 11,208 9,159. 7,769 6,969 5,009 3,998 3,718 1,614 
Depreciation and 

amortization 691 777 898 676 646 791 583 474 235 
Income before income 

faxes = ee 4,196 2,135 1,754 2,315 765 247 804 803 76 
Income: taxes 2... 1,240 684 540 350 — — — — = 
NET INCOME |... 2,956 1,451 1,214 1,965 765 247 804 803 76 
Income per share ............ 69 .34 29 46 18 .07 .22 22 .02 
Dividends paid per share 10 10 .20 10 — —_ — — — 
Shares issued at year-end 4,290,000 4,247,500 4,247,500 4,247,500 4,247,500 3,723,000 3,697,900 3,659,855 3,459,855 
Production — 

Tons (thousands) .......... 818 669 680 465 598 639 400 377 235 

Grade of copper ........ 1.205% 1.37% 1.36% 1.67% 1.56% 1.26% 2.00% 1.95% 1.59% 

Pounds of copper 

(housands)*... =... 16,071 14,448 14,850 12,707 15,338 13,692 12,868 12,036 5,732 
Grade of zinc... 2.2... 3.27% 3.37% 1.78% 1.965% 1.39% 1.74% — — a 
Pounds of zinc 
(thousands) 9.0.2.5... 31,250 25,897 11,377 8,734 5,840 2,523 — — —_ 

Net working capital (or 

deficit) at year-end 5,066 2,769 1,834 1,798 955 (1,300) (1,619) (590) (765) 
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PRESIDENT’S REPORT 
TO SHAREHOLDERS 


Consolidated Net Income in 1969 rose to 
$2,956,000 (69 cents per share) or more than 
double the 1968 result of $1,451,000 (34 
cents per share). 


Items of special interest: 


—lIncreased copper production and copper 
prices. 


—The tonnage milled was higher by 11% 
although grade was lower. 


—Mill expansion completed in early 1969 
allowed higher tonnage (until Jameland 
ore processing started in November). 


—Reduced Bank loans (from $6,488,000 in 
1968 to $346,000 in 1969). 


—Reduction of silver inventories which 
provided funds to reduce the loans. 


COBALT REFINERY DIVISION 


A loss of $213,000 was incurred during 
1969. Expansion in 1969 in refining capacity 
was planned by the installation of a converter 
furnace. Start-up difficulties with this equip- 
ment limited production and contributed to 
higher overhead. Providing the production 
problems can be satisfactorily resolved and 
sufficient silver material is available, the 
refinery is capable of operating profitably. 


JAMELAND MINES LIMITED 


The surface plant was completed and 
underground development advanced to the 
point where production was started in 
November 1969 by shipping ore to Kam- 


Kotia’s mill. A total of $812,772 was spent 
by Kam-Kotia Mines for which 1,354,620 
shares of Jameland were received. 


Kam-Kotia owned 2,105,166 shares of 
47.8% of the issued shares of Jameland at 
December 31, 1969. Early in 1970, Boliden 
Aktiebolag, a large Swedish mining organ- 
ization, agreed to acquire 1,250,000 shares 
of Jameland, of which Kam-Kotia will provide 
551,671 shares for $445,337. 


For further information about the Jameland 
operation see the Jameland section of G. W. 
Walkey’s report. 


CINCINNATI-PORCUPINE MINES LIMITED 


During 1969, Kam-Kotia expended $182,- 
863 to explore the adjoining Cincinnati- 
Porcupine property for which Kam-Kotia is 
entitled to 831,652 shares. Further explor- 


ation planned, is expected to cost approxi- 
mately $275,000. 


Mineralized areas have been located but 
as yet, no commercial ore has been found. 
Two exploratory drives have reached the 
Cincinnati boundary on the 9th (1600 ft.) 
level, one of which is now 750 feet into 
Cincinnati ground. 


WESTERN OPERATIONS 


The exploration and development pro- 
gram being carried out on Silmonac Mines 
property has produced favourable results and 
a profitable operation is indicated. This 
program is being financed by a joint venture 
with Kam-Kotia and Burkam Mines Limited 
(Burden Investor Services Inc.) as equal part- 
ners, under a lease agreement whereby the 
joint venture is entitled to recover its invest- 
ment from production if the property is placed 
in production, and profits thereafter are to 
be divided 51% to the joint venture and 
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49% to Silmonac. The joint venture, under 
the lease agreement, has undertaken to spend 
$400,000 on or before September 1, 1972, 
and about $387,000 had been spent on the 
project to the end of 1969. It is estimated 
that an additional $250,000 will have to be 
spent to place the property in production, 
using the Carnegie milling plant. Mr. G. W. 
Walkey’s report covers operations for 1969. 
Drifting and underground diamond drilling in 
the first three months of 1970 have extended 
the strike length of the lode tested to about 
1,000 feet, most of which appears to be 
productive. 


Mr. J. C. Black who has managed the 
Western division for many years, retired at 
the end of 1969 and | would like to record 
my appreciation of Mr. Black’s contribution 
to your company. Mr. Black will be available 
to consult on the Western operations. Mr. 
W. Hogg, formerly Chief Geologist and Engi- 
neer at Kam-Kotia, was appointed Manager 
of Western Operations. 


ALBERTA OIL INTERESTS 


Since 1960 your company has maintained 
through its subsidiary, Camarillo Oils Limited, 
a small working and royalty interest in a sub- 
stantial block of land in the Southwest 
Grande Prairie region of Alberta. 


In 1968 Kam-Kotia purchased the Petrol- 
eum and Natural Gas rights on some 8,900 
acres in the same general area, 


Recent discoveries of oil and gas in the 
Racinus and Strachan areas of Southwestern 
Alberta have caused activity to fan out along 
the foothills belt. 


This area of activity now encompasses most 
of the lands held by your companies. Oil 
companies are now expressing interest in the 
development of these leases. 


MR. BENSON’S WHITE PAPER 


Please refer to my comments on this matter 
in the Dickenson Report. 
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OUTLOOK 


Copper prices have continued at a high 
level in 1970 with no sign of a decline. Kam- 
Kotia’s tonnage will be less in 1970 due to 
allocation of milling capacity for Jameland 
ore, however, a cash flow is being gen- 
erated from the Jameland production passing 
through the mill. 


Loading Chute Jameland Mines Limited 


APPRECIATION 


During 1969, employees exercised their 
options on 42,500 Kam-Kotia shares at 


$3.00 per share providing the treasury with 
$127,500. 


On behalf of the directors and sharehold- 
ers, | wish to thank company employees for 
their efforts and cooperation during the year. 


Respectfully submitted on behalf of the 
Board, 


A. W. WHITE, 
President. 


Toronto, Ontario, 
March 30, 1970. 


KAM-KOTIA MINES LIMITED 


and its consolidated subsidiary companies 


Consolidated Statement of Income 


Year ended December 31, 1969 
(with comparative figures for 1968) 


Mining 
Revenue 
Metal recovery, gross value 7) .02... 2025-004. 
Deduct transportation and treatment costs ..... 
Expenses 
Development and mining ...2.02....0s0.0045 
[GRINS | OR te ie re 
Mine management, office and general property 
EXPENSES nc. cia ca Serta nds CI tree a 


Ontario mining tax 
Head office administrative and general expenses ... 


ee) (Oi fe) fee le) le cepcesenie: 6. (ui ete 9) 10) 16) 6. 6! (6, 6) L~ 


Operating income before depreciation and amortization 
Deduct 
Depreciation (note 6) 
Amortization of shaft sinking and development 
expenditures (note 6) 


B) Tolte Kede\ 0) 6), at elie] wiv (e Yahel.e 6) sis 0/8 


Cte th Once 0) Oster moO? Gaery 1 


Operating income — mining ..............-+..4. 


Refinery Income (Loss) after expenses which include 
depreciation of $173,000 (1968 — $130,000) 


oe ee ee 


Other Deductions 


Allowance for decline in value of other shares ..... 
Outside exploration expenditures written off ....... 


Investment Income 
Dividends from Dickenson Mines Limited 
Other dividends, interest and royalties ............ 
Loss on sale of shares 


S/o 16: <0) (6) (© @: (6; 1 © 


Wiese (en emilee novus: je. lee) [66s iw 6) 16) 6) le: 8 e706 


Income before income taxes 


Income taxes 


Mir m, @ Le) e) 050) @ (@\9! Jel iee) 6] © be) e ‘a8 aye (0) eis lee Bee 


1969 1968 
$15,841,000 $11,208,000 
5,078,000 4,115,000 
$10,763,000 7,093,000 
2,181,000 2,293,000 
1,228,000 1,076,000 
682,000 684,000 
781,000 162,000 
182,000 198,000 
5,054,000 4,413,000 
5,709,000 2,680,000 
527,000 503,000 
164,000 274,000 
691,000 777,000 
5,018,000 1,903,000 
(213,000) 351,000 
4,805,000 2,254,000 
17,000 125,000 
627,000 27,000 
644,000 152,000 
4,161,000 2,102,000 
24,000 23,000 
17,000 12,000 
(6,000) (2,000) 
35,000 33,000 
4,196,000 2,135,000 
1,305,000 679,000 
(65,000) 5,000 
1,240,000 684,000 


$ 2,956,000 


$ 1,451,000 
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KAM-KOTIA M 


(Incorporated under th 
and its consolidate: 


Consolidated Balance Sheet 


(with comparative figure 


ASSETS 


Current Assets 


Metal settlements outstanding and inventories of metals, concentrates 
and products in process at net realizable value (note 2) 


Copper? sand eZine Sei accreted eee en ae 


Silver and other refineny products). .5..... : gage eeecee eres 3,900,000 8,712,000 
Receivable from Jameland: Mines Limited ee .2 5. ... . eeeueeeeeee es 217,000 
Accounts receivable «5. Sse oa ae ere es sw he EE ee 811,000 391,000 

8,403,000 11,693,000 
Investments in Other Companies 
509,209 (1968 — 471,009) shares Dickenson Mines Limited at cost : 
(quoted market value, 1969 — $1,181,000; 1968 — $1,601,000) . 1,596,000 1,505,000 
Other listed shares at cost (quoted market value, 1969 — $178,000; 1968 
==) $190,000) tin So iGo leie ns ee ws oe erections © ty nt eee ee 250,000 268,000 
2,105,166 (1968 — 730,843) shares Jameland Mines Limited, at cost 
(OPES) Few s-wa'e o ew ibtan 5)e So dose ein one eile eee oe 1,143,000 330,000 
Expenditures for which 261,203 shares of Jameland Mines Limited are 
tO. be .FECeIVed ok wang cee) oa bee ees ees 157,000 
Interest in non-consolidated subsidiary companies at cost less amounts 
written off and allowance for decline in value (note 1) ......... 153,000 130,000 
Other shares, advances and participations at cost less amounts written 
off and allowance for ‘decline in valueras 4. ee eee 504,000 721,000 
3,646,000 3,111,000 
Fixed Assets 
Buildings, machinery and equipment at COst .......... 0c eee eee eee 7,557,000 6,993,000 
Less accumulated depreciation pa -vavac eee er. a 4,794,000 4,143,000 
2,763,000 2,850,000 
Mining’ propertiestat- costes yersaiienien: seen ee ee a eter eee nc 668,000 668,000 
Waincitert COStwE, ¢ ahctabe tn elvseter tana an ome Re On 7,000 7,000 
3,438,000 3,525,000 
Other Assets and Deferred Charges 
Suppliessat GVErdGes COSt. ett e pants er eae eae), eee meme ee ee 395,000 368 000 
Prepdidwexpenses Kandy GEDOSIIS.\.sk 4. sac ee ais acer eens: eee 157,000 166,000 
SHCA MFOtUNAGDIO. faX2 Fh clases Gees Oh ice ei ees Seen) ee 101,000 109,000 
Shaft sinking and development expenditures, less amortization ....... 88,000 252,000 
741,000 895,000 
$16,228,000 $19,224, 000 
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1969 


$ 3,475,000 


1968 


$ 2,590,000 


ES LIMITED 


vs of Ontario) 
bsidiary companies 


December 31, 1969 


December 31, 1968) 


LIABILITIES 


Current Liabilities 
Pam kaic Gh esecoreca(MOle: 4 icarcc, (oka) atu Av ps wk Coe Cee ued wee 
Refinery settlements payable to shippers of concentrates and metallics 
Other accounts payable and accrued liabilities .................... 


VOSA. | BN TSS Et cacy ans Peau teat etal i ni iret CMR ae 


Pererreceinicome 1axes: (NOle 7)". 1 oh eee ee ee eee ee eke iwkduns 


Shareholders’ Equity 
Capital stock (note 5) 
Authorized — 5,000,000 shares of $1 each 
— 4,290,000 shares (1968 — 4,247,500 shares) 


Deduch ciscOunt sess; Prenuuiis cijwcr sincatn Gece awe oh sinw's sca 


Issued 


oe eee 


REIUMNEG EOrNiGS cine) echoes Crewe Ne ea Bi a eto c s Wo ka aan ie @ le “os 


Approved by the Board: 


A. W. WHITE, Director. 


G. W. WALKEY, Director. 


1969 


$ 346,000 


980,000 
585,000 
1,426,000 


3,337,000 


130,000 


4,290,000 
348,000 


3,942,000 


8,819,000 


12,761,000 


$16,228,000 


1968 


$ 6,488,000 


1,183,000 
675,000 
578,000 


8,924,000 
195,000 


4,248,000 
433,000 


3,815,000 


6,290,000 


10,105,000 


$19,224,000 


a, 


KAM-KOTIA MINES LIMITED 


and its consolidated subsidiary companies 


Consolidated Statement of Retained Earnings 


Year ended December 31, 1969 
(with comparative figures for 1968) 


1969 1968 
Balance ot beginning Of year. . 26% Es eas eee ee ee eee $6,290,000 $5,264,000 
Nenincomerion the vedia..... p.jcicc chasers 1 ne oe eee eee nee Carmen 2,956,000 1,451,000 
“9,246,000 6,715,000 
Deduct dividends — 10¢ per share (1968 — 10¢ per share) ............... 427,000 425,000 
BORN CS Ot rERG Oley CO fea. irs ss. “ac sai aniglehaiiel tine oe cota eR eee $8,819,000 $6,290,000 


AUDITORS’ REPORT 


To the Shareholders of 
Kam-Kotia Mines Limited 


We have examined the consolidated balance sheet of Kam-Kotia Mines Limited and its consolidated 
subsidiary companies as at December 31, 1969 and the consolidated statements of income, retained earnings 
and source and application of funds for the year then ended. Our examination included a general review 
of the accounting procedures and such tests of accounting records and other supporting evidence as we 
considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the 
companies as at December 31, 1969 and the results of their operations and the source and application of 
their funds for the year then ended, in accordance with generally accepted accounting principles applied on 
a basis consistent with that of the preceding year. 


Toronto, Canada, THORNE, GUNN, HELLIWELL & CHRISTENSON, 
February 20, 1970. Chartered Accountants. 
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KAM-KOTIA MINES LIMITED 


and its consolidated subsidiary companies 


Consolidated Statement of Source and Application of Funds 


Year ended December 31, 1969 
(with comparative figures for 1968) 


Source of Funds 1969 1968 
Operations 
Net tincome storie VOC attr er ea eer ier. tee ts Pe me. co atte $2,956,000 $1,451,000 
Items not involving current funds 
Depreciation, <amortizationsand* other aus, S22. a oo. 1,137,000 907 ,000 
Allowance for decline in value of other shares .............. 17,000 125,000 
Deferreduincomesioxes: Aeneas... «eee exe eee. doe oo Beare (65,000) 5,000 
4,045,000 2,488,000 
REIUNGUOL POWEr ING -CODOSIL tat sete wiakieie c' atts tio et ae eee aa ¢ 32,000 82,000 
SO SCIA ENUM OOIes (Ce sit ae par forme gee een Oe pune iy ata on ects 8,000 
ISSUC EON SIONS: Bape Nis lot aay ane SOE REPRE ccna GURNEE Me cect Mate OR RAM aad 127,000 
4,212,000 2,570,000 
Application of Funds . 
Additions to buildings, machinery and equipment (net) ............... 613,000 961,000 
Investment in shares of and advances to other companies (net) ........ 825,000 218,000 
SHECION LE LUNACDIONGX Yemen secs Herein ale eastern cee a ewe ts 16,000 
DY el Sate lueabars Wee eat ier ata gy hese cadherins oes ace eee ee 427,000 425,000 
Otheradoplications (net). «saa. are Meee acco ye se oxo eS 50,000 15,000 
1,915,000 1,635,000 
INCrEdseain WORKING*COPITAll Ants finn accual wee hance AGR SE anata one: cup ie) «Seve la ss 2,297,000 935,000 
Working capital.ot beginning: Of year 2.25... aes eae MeN. rete ek oc eae ah 2,769,000 1,834,000 
Workingscapitalmat vend, otvyedr:si.. 4 waster aes cet, $5 naw aoe torn $5,066,000 $2,769,000 


Notes to Consolidated Financial Statements 


December 31, 1969 


1. SUBSIDIARY COMPANIES 


The consolidated financial statements include the accounts of the wholly owned subsidiary companies, 
Deebank Limited and Cobalt Refinery Limited. The non-consolidated subsidiary companies have been 
excluded from the consolidation as they are dormant or are developing their properties and their expendi- 
tures since acquisition of control have been deferred to future operations, except for certain write-offs, 
security profits and custom milling losses, carried direct to deficit. The proportion of the net amount so 
charged to deficit attributable to the shares held by Kam-Kotia in such subsidiary companies for their fiscal 
years ended in 1969 amounts to $220 (1968 — $14,000) and for the period since acquisition of the shares 
amounts to $378,000 which is substantially less than the amounts written off in respect of the investment in 
such subsidiary companies. 
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METAL PRICES 


In computing the net realizable value of metal settlements outstanding and inventories of metals, concen- 
trates and products in process at December 31, 1969 


(a) copper has been valued at 69.6¢ per pound less treatment charges of 11.1¢ per pound, and 


(b) silver and other products in process have been valued at net sellin rices, less costs to finish the 
p p g Pp 
products in process. 


JAMELAND MINES LIMITED 
Pursuant to an agreement dated October 15, 1968 with Jameland Mines Limited — 


(a) Kam-Kotia expended $1,000,000 (1969 — $812,772) on a program of exploration and development 
of the Jameland property, and received 1,666,666 (1969 — 1,354,620) shares of Jameland. 


(b) Kam-Kotia and Dickenson Mines Limited have jointly guaranteed the bank loans of Jameland. 
As consideration for the guarantee, Jameland has granted to Kam-Kotia and Dickenson an option to 
purchase up to 400,000 shares of Jameland at 60¢ per share exercisable on or before October 15, 
1971. At December 31, 1969 the bank loans of Jameland amounted to $1,000,000. 


Kam-Kotia and Dickenson Mines Limited have agreed to terminate this option upon consumation of the 
transactions contemplated in the undernoted agreement between Kam-Kotia, Dickenson Mines Limited, 
Jameland Mines Limited and Boliden Aktiebolag of Sweden. 


By agreement dated December 10, 1969, the company, Dickenson Mines Limited and Jameland Mines 
Limited extended to Boliden Aktiebolag of Sweden an option exercisable on or before March 31, 1970 
to purchase a total of 1,250,000 shares of Jameland as follows: 


frome Kam-Kotic al’ SO¢ per sharers ta. at cy eee 556,671 shares 
from Dickenson Mines Limited at 80¢ per share .............. 100,000 shares 
from Jameland Mines Limited at $1.00 per share ............ 593,329 shares 


1,250,000 shares 


The option was exercisable by notice in writing from Boliden Aktiebolag prior to March 31, 1970 of its 
intention to purchase and pay for the shares pursuant to the agreement on or before April 30, 1970. In 
February 1970 Boliden Aktiebolag gave notice of its intention to purchase and pay for the said shares. 


SECURITY FOR BANK LOAN 


The bank loan is secured by 465,009 shares of Dickenson Mines Limited, metal settlements outstanding, 
and inventories of metals, concentrates and products in process. 


CAPITAL STOCK 


During 1969, options to purchase 42,500 shares of the company’s capital stock at $3.00 per share were 
exercised. 


DEPRECIATION AND AMORTIZATION 
Depreciation and amortization have been recorded on the straight line method at annual rates as follows: 
Kam-Kotia Property 


Buildings *machinery-andtequipment Gutawaa ode. sean aes eee e bs) 15% 

Shaft sinking and underground development expenditures .......... 33%3% 
Refinery 

Buildings, “machineryrand equipment, wenn avacurs sites oes oe ae 10% 


INCOME TAXES 


Deferred income taxes result substantially from differences between depreciation and amortization claimed 
for tax purposes and depreciation and amortization charged in the accounts. 


REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


Direct remuneration of the company’s directors and senior officers (including the five highest paid employees 
as required by The Ontario Corporations Act) amounted to $102,000 in 1969 and $86,000 in 1968. 


KAM-KOTIA MINES LIMITED 


and its consolidated subsidiary companies 


Operation of Refinery 


Year ended December 31, 1969 
(with comparative figures for 1968) 


1969 1968 
Balec oremetals  Onduproducisn va. gt. cave aie Pe $13,995,000 $10,854,000 
Cost of Sales 

Inventory at beginning of year ...........0..5005- $ 8,712,000 2,022,000 

Purchases of concentrates and metallics ............ 7,796,000 16,172,000 

Direct costs of processing and refining ............ 697 ,000 485,000 

17,205,000 18,679,000 

bess inventory ot endyor YEOr ius. selee sak skis > vas 3,900,000 8,712,000 

13,305,000 9,967,000 

690,000 887,000 

Expenses Spee ae 

Refinery management, office and general expenses .. 299,000 166,000 

Head office administrative and general expenses .... 40,000 11,000 

Shipping, and marketing expense... 5.5.5. nc + <5 199,000 72,000 
Interest expense (after deduction of interest earned on 
advances to silver shippers 1969 — $64,000; 1968 

$63 O00)! Base Pa ee OG he oy ad 192,000 157,000 

ears 730,000 406,000 

Operating income (loss) before depreciation ............ (40,000) 481,000 

DEPrOCIOtiOn once a. UR eee sles, sera ciee sweat acd eee bein eee 173,000 130,000 

Income (loss) for the year before income taxes .......... $ (213,000) $ 351,000 
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KAM-KOTIA MINES LIMITED 


REPORT 
OF OPERATIONS 


Timmins Area 


Our report covering operations of the 
Timmins area mine for the year ending 
December 31, 1969 is submitted hereunder. 


PRODUCTION AND MILLING 


Milling was carried out continuously 
through the year at maximum capacity, 
except for down time required to make 
changes and install new processing equip- 
ment in the milling plant. Operating time 
was 96.15% of total hours for the year. 
Daily treatment rate averaged 2,241 tons 
per day. Mill feed was supplied mainly from 
underground operations with balance coming 
from mine ore stock-pile and 26,931 from 
Jameland Mines. 


Major flow sheet changes were made in 
the mill when the No. 2 Ball Mill went into 
operation January 6, 1969. The flow sheet 
was changed from bulk float to selective 
flotation process. Eight new Denver 24 cells 
were installed as a copper rougher circuit, 
six new Denver 24 cells were installed in the 
copper concentrate cleaning circuit and re- 
maining flotation cells were overhauled and 
new mechanisms installed in eighteen Denver 
24 cells. An addition to the east end of the 
mill building was required to extend the zinc 
flotation circuit. Eight Denver 24 cells were 
added to the zinc circuit and went into oper- 
ation October 16, 1969. Improvement in 
copper and zinc metallurgy was noteworthy 
during November and December. A 125 
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ton bulk lime silo and slurry lime system was 
put into operation during October. 


A link belt rotary kiln type dryer was 
installed with capacity to treat 8 tons an 
hour. The necessary buildings were com- 
pleted at the mine site as well as an 800 ton 
storage building at railroad siding in Mount 
Joy Township. All zinc concentrate will be 
dried prior to shipment early in the New 
Year. Electric motors totalling 1,630 addi- 
tional H.P. were installed in the milling plant 
during the year. 


A survey for tailings disposal area to the 
north and east of the milling plant was 
carried out and as a result 50,000 cubic yards 
of fill were placed along 4,500 feet of dam 
at the west and east ends of a 185 acre 
tailings disposal area. Mill tailings were 
deposited in this area during December and 
tailings disposal will be no problem for sev- 
eral years. 


PRODUCTION DATA 


Copper 1969 1961 to 1969 


Dry eonssMillecleeeeesnenees 818,171 4,890,598 
Average tons per day _._.__.____ 2,24] 1,578 


Mill Heads % Copper _.. 1.205 1.495 
Copper Concentrate dry tons __ 49,307.49 319,724.69 
Copper Concentrate Grade ___. 17.353% 19.213% 
Pounds Returnable Copper __- 16,070,797 IW 9387837, 
Copper Recovery 86.80% 85.28% 
Smelter Settlements outstanding at December 31, 1969 

Pounds mola Copper eee 4,750,714 

Roundsnote Zinc 8,201,619 

Zinc 1969 1964 to 1969 only 
Diellonsa Milled aan 818,171 3,304,994 
ZincsMillaiieadss: yom sea S27 DSS) 
Zinc Concentrate tons... 37,906.3 105,397.2 
Zinc Concentrate Grade % ___ 49.7] 49.287 
ZINCERECOVE IV /0) meee 70.37 65.126 
@unces' Gold Paid for 2 === — 1,014.6 4,224.7 
Ounces Silver Paid for 116,721.0 514,381.0 


MILLING DATA 


Grinding Steel Consumption 


0] EMS ae Rene ee i ED 2.47 |b./ton 
ROC Siero 0 sete 0.90 Ib./ton 
ieee, capa eee ares 3.37 Ib./ton 
Reagent Consumption Lb./ton milled 
LTE g Se Oe 2 Ni ie Nol 4.459 
ZOMnoles meee aa 2 1 ee 0.294 
DOcUM Gyanide: 25 2.0 ts 0.0196 
BRONNGNS per Me a eett ae eens See 0.2171 
Ziics oUlphiCle Pas tener 0.209 
Copper oulpndie =<. ne. 0.804 


WOlGi Cos! per fon 2. 2. 36.328 cents 


MINING OPERATIONS 


Underground mining operations supplied 
763,399 tons, 8,400 tons came from low 
grade stock pile and 46,372 tons from the 
surface mine ore stock pile. 


Surface stock piles contained the following 
tonnages at the end of the year:— 


ZUINCE OLE eesse ee 17,722 tons 0.40% copper and 3.30% zinc 
Low grade from pit 

operations) = 72,908 — 0.80% copper and 1.20% zinc 
Crusher stock pile 

Mine mOLe == ees 32,466 — 1.15% copper and 3.00% zinc 
Crusher stock pile 

PithOnre: we. ses co eee 24,961 — 0.70% copper and 4.50% zinc 


UNDERGROUND PRODUCTION 


Total tonnage hoisted was 807,831 tons 
consisting of 763,399 tons of ore and 44,432 
tons of development waste. 


Stopes above the Sth level provided 
204,401 tons and production from below the 
Sth level was 558,998 tons. In 1970 sixty 
percent of production will come from stopes 
below the Sth level and the mine will be 
capable of supplying some 60,000 tons of 
ore per month. 


Broken and drilled off tonnage at the end 
of 1969 was 317,600 tons consisting of 78,077 
broken tons and. 239,523 tons drilled off 
ready to blast. 


DEVELOPMENT 


Development expense continued to be 
heavy and total development footage was 
11% less than in 1968. About 60% of de- 
velopment was on the levels below the Sth 
level and the main emphasis was on explora- 
tion drives on the 3rd, 4th, Sth, 6th, 8th, 
and 9th levels with the secondary emphasis 
of developing the remaining ore blocks for 
production. No new ore was found below 
the Sth level although several ore blocks 
were found in the potential areas previously 
indicated above the Sth level. At the end of 
the year the main development bases are on 
the 9th level to the west and on the 4th level 
to the west for drill bases. 


Stope development of the B-1, B-4, B-5, 
B-9, C-11 and A-South were completed. Blast 
hole ore will account for 80% of production 


in 1970. 


Total development footage, drifting and 
x-cutting was 10,419 feet distributed as fol- 
lows:— 


Wel Level saretiadoen 21. 44.0 ft. 
[No | Se ae ee POLOsta 
POMP eVeWh. 28 soo e ne. 1,800.0 ft. 
PEA NGVOU eee Merce se 1/0 1CO tte 
PROmLOVEN ee 650.0 ft. 
eG level. 20 feo ue2 TAO 
PL plLevela ee es 15:0 “ite 
#8 bevel) 2S a 767.0 tt. 
WO Levelt 0. ei 3,624.0 ft. 


Total raise footage was 1,915.0 feet, almost 
all for stope development. 


MINE HOISTING AND 
UNDERGROUND CRUSHING 


Hoisting was routine with adequate cap- 
acity. Total tons hoisted ore and waste were 
852,262 or 71,020 tons per month. 


All ores (i.e.) Kam-Kotia and Jameland 
were crushed in Kam-Kotia’s underground 
primary crusher to minus 5”, The surface ore 
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pass above the 2nd level was enlarged to 
handle the Jameland ore and has a storage 
capacity of 3,200 tons. Total storage in ore 
passes above the crusher is 5,000 tons. No 
holiday or overtime work was required to 
maintain a smooth ore flow to the milling 
plant. 


EXPLORATION 


Underground exploratory diamond drilling 
was carried on continuously during the year 
and total footage was 91,161.0 feet. Of 
this footage 63,411 ft. were for primary and 
detailed exploration and 27,750 ft. was defi- 
nition type drilling to establish mining layouts 
for grade control. Thirteen holes totalling 
7,810.0 ft. were also drilled from surface to 
test possible targets and this drilling was not 
productive. 


Underground exploration was concentrated 
mainly on the levels below the Sth level, and 
west from the shaft, primarily in the block of 
ground to the west along the strike of the 
main “BY” and “C” structures to the Cincinnati 
boundary. 15,896 ft. of drilling was done 
below the 9th level in this block with incon- 
clusive results, more testing will be required. 


The 904 drift was advanced 1,010.0 ft. 
west onto Cincinnati ground, the 906 drift 
was advanced 1,190.0 ft. onto Cincinnati 
ground and parallels the 904 drift 390.0 ft. 
to the north, these drifts are for drill bases. 
Favourable structural conditions were ob- 
tained with minor occurrences of chalcopyrite, 
however no new ore was found. 


Exploration above the Sth level was ac- 
celerated on the 4th, 3rd, and 2nd levels. The 
402 drift was advanced 1,701 ft. to the west 
as a drill base and two new bodies are indi- 
cated. The overall exploration programme 
above the 5th level has added several small 
lenses or extensions to known ore zones. 
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ORE RESERVES 
Positive and Broken ore 


1,200,000 tons grading 1.03% Copper 
and 3.0% Zinc, in the mine. 


180,000 tons grading 0.87% Copper 
and 2.29% Zinc, in surface 


stockpile. 


200,000 tons grading 0.4% Copper and 
4.6% Zinc, in place. 


Probable ore 
100,000 tons grading 1.25% Copper. 


Possible ore 


150,000 tons grading 0.75% Copper. 


CAPITAL EXPENDITURES 


1. A 50’ x 23’ concrete block building was 
built to house a rotary drum type zinc 
concentrate dryer at west end of the 
mill. 


2. A 24’ x 24’ concrete block building was 
added to the S-west corner of the con- 
centrate building to store up to 300 tons 
of dried zinc concentrates. 


3. A 74’ x 43’ butler building was installed 
on the storage pad at the Mount Joy 
railroad siding capable of storing up to 
800 tons of dried zinc concentrates. 


4. A 7’ extension to the east end of the 
reagent shed was added along with 
modifications to house the additional 
zinc flotation cells and facilitate the 
relocation of zinc conditioning tank. 


5. A new switch gear room was installed 
in the east end of the mill to house the 
necessary electrical gear for additional 
motors installed. 


EQUIPMENT 


The following equipment was installed in 
1969 and placed in service:— 


1 — 125 ton bulk lime Silo. 
1 — 30 ton per hour 9” x 25’ screw conveyor. 


1 — 12,000 gal. capacity slurry lime tank com- 
plete with agitator. 


22 — Denver #24 flotation cells. 
20 — Denver #24 D.R. mechanisms. 

6—6 x 6 SRL Pumps. 

1—8 x 6 SRLC Pump. 

1—3 x 3 SRLC Pump. 

1—3 ton Mercury Dump truck. 

1 — Champion 75 H.P. Diesel road grader. 
1 — 26,000 gal. water storage tank. 


The total cost of Buildings and Equipment 
in 1969 was $530,400.00. 


PERSONNEL RELATIONS AND 
LABOUR FORCE 


Total force was as follows:— 


Dec. 31, Dec. 31, 
1968 1969 
SRO] ee 48 Sip 
Chew ete et od ee 252 281 
ioral ety) Sods am 300 332 


The work force reached a peak of 332 in 
December of which 42 were working at 
Jameland Mines. The work force was rela- 
tively stable in 1969, there were three key 
staff members resigned from the engineering 
and geology departments, however, suitable 
replacements were on hand. A total of 27 
students were employed for holiday replace- 
ments during the summer months in the mine, 
mill, plant surface and in the engineering 
and geological departments. 75% of the 
students were local boys. 


Employee and Union relations were ex- 
cellent during the year and it is expected that 
these conditions will continue. The total work 
force is expected to remain about 335 total 


for Kam-Kotia and Jameland. Negotiations 
with the United Steel Workers of America 
began in November. A new two year col- 
lective agreeement was signed effective Janu- 
ary 1, 1970 to December 31, 1971. 


OTHER EXPLORATION 
AND DEVELOPMENT 


Cincinnati-Porcupine Mines Ltd. 


The 904 drift was advanced 10.0 feet, 
and the 906 drift 375.0 feet into Cincinnati 
ground as drill bases. Diamond drilling from 
these bases was 3,958.0 feet. Nine surface 
holes totalled 6,090.0 feet. No ore was en- 
countered from this work. All work was 
carried out under the direction of Kam-Kotia 
staff. Surface drilling was suspended for 
winter months and at year end one drill rig 
and one development crew were working in 
the 906 drift. Further exploration work will 
continue into 1970. 


Jameland Mines Ltd. 
General 


All work performed was under the direc- 
tion of Kam-Kotia staff. Shaft sinking was 
completed to a depth of 1,240.0 ft. below 
collar and skips and cages were installed 
June 3, 1969. Five stations were established 
with the 5th station established for future 
requirements. Provision was made for future 
shaft deepening, (i.e.) permanent sinking 
bulk head, station access for sinking hoist on 
the 4th level, etc. 


Loading station, below 4th level was in- 
stalled and ore and waste passes completed 
to Ist level. 


The Ist and 2nd levels were equipped 
with 2 yard load haul dump units, one on 
each level which allows more flexibility for 
comparable capital cost. 
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Two 650 U.S. G.P.M. Mather Platte pumps 
were installed below the 4th level and all 
services completed down the shaft. 


An escape and ventilation raise was col- 
lared through 46.0 ft. of overburden and 
raise broken into it. A 30,000 C.F.M. fan 
and a direct fired propane heater with capa- 
city of 2,800,000 B.T.U. per hour were in- 
stalled in November for mine air heating. 


Mine Development 


Total development footage was 7,877.0 
feet of drifts and x-cuts distributed as fol- 
lows: 


Il. bevel 322s 21A9 Ott 
HD evel us doe hee cs tae 3055:08tt 
AES CVGlin sin ete 1,119.0 fF. 
#4 Level __--.. acer 1,004.0 ft. 
Total raise footage 

WS) ote 9 ede ee 3, 136:0 tF 


All work was performed by contractors’ 
forces prior to October 20, 1969 when con- 
tract was terminated. All work since October 
20, 1969 has been done by Kam-Kotia’s 
work force. 


Bulk Reagent Storage, Kam-Kotia Mines Limited 
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Production 


The mine was readied for production and 
production milling at Kam-Kotia’s mill com- 
menced November 1, 1969. 


26,931 tons grading 1.381% copper and 
0.25% zinc were broken and milled. This 
ore was broken in the development of the 
A-1, A-2, A-3, and A-5 blocks which were 
being prepared for blast hole stoping meth- 
ods. Most of the broken ore came from the 
fringes of the blocks that were being pre- 
pared for production. 


Exploration 


No surface drilling was done. A total of 
2,767.0 feet of underground drilling, mainly 
definition type drilling for stope layout and 
grade control, was performed. Early results 
indicate previous ore reserve to be conser- 
vative. 


ACKNOWLEDGEMENT 


We record our appreciation and thanks 
to the staff and crew who are responsible for 


the progress and achievements that have been 
made in 1969. 
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Respectfully submitted, 


G. W. WALKEY, 
Vice-President and General Manager. 


H. V. MAXWELL, 
Mine Manager. 


KAM-KOTIA MINES LIMITED 


COBALT REFINERY DIVISION 


Herewith my report on operations of the Cobalt 
Refinery Division for the year ending December 31, 


1969. 


Contrary to expectations, a loss of $213,000. 
after depreciation of $173,000. was reflected in the 


Financial Statements. 


The main factors contributing to this loss were: 


(a) the silver price varied from $2.10 Canadian 
at year opening to a low of $1.66 in late 
June and back to close to $2.00 Canadian 


by year end. 


(b) The new 8-ton fire-refining furnace was instal- 
led and put on line at the end of May. It 
did not perform up to expectations, with the 
result that production of fine silver did not 
increase to 3 to 3% million ounces per month 
as predicted. The problem has been, and is, 
that a refractory lining capable of withstand- 
ing the rugged service for a reasonable 
period has not been found to date. Produc- 
tion did reach 2.8 million ounces in August 
but has not been maintained. It is expected 
this problem will be solved. Result was, 


high unit costs for fine silver production. 


(c) The year-end owned silver inventory reflects 
only that silver which can realistically and 
readily be recoverable. There is no doubt 
additional silver in plant but it is not con- 
sidered to have value until recovery can be 


proven. 


No operations were carried out in the cobalt-nickel 
department during 1969, and all speiss production 
from smelter was shipped to Belgium. Agreement to 
continue these shipments for 1970, at improved 


terms, has been agreed on. Some work was carried 


out revamping this section to ready it for possible 


re-opening at a future date. 


No arsenic was refined although 340,000 pounds 
was collected from roasters and packed in a saleable 
condition. Additional supplies were imported to 


meet our regular customer needs. 


The refining of gold-silver precipitates continued 
during 1969. Progress was made towards getting 


our own gold circuit on line. 


Capital Expenditures included: 

(a) Fabrication and installation of the 8-ton silver 
refining converter plus associated gas burners, 
flues, heat exchangers, dust collector fans, 


etc. 
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(b) Five (5) new Alcan pre-fab houses were 


erected last fall at the Townsite. 


Silver Receipts: 

The majority (7) of silver received during 1969 
was silver owned by others sent here for upgrading 
at a charge. This has and will reduce financing 
charges. $200,000. interest had to be absorbed in 
the first six (6) months of 1969, financing the large 
purchases made in 1968. On the other hand, if 
these large purchases had not been made, adequate 
feeds would not now be available. Monthly Bank 
Interest Charges are now negligible. There was at 
year end still some 2 million ounces of owned silver 
in inventory due to the delay in attaining expected 


production rates. 


The electrolytic silver circuit was operated on a 
limited basis only as it results in added costs for 


non gold bearing materials. 


PRODUCTION DATA 1969 1968 
Tons of mine or similar 

concentrates treated. 1,583 2,154 
Smelter Ran — Days ___ 324 332 
Roaster Ran — Days ___ 162 234 
Silver Refinery Ran — 

DO siete eee oe 364 363 
Electrolytic Silver 

Refinery Ran — Days 143 232 
Speiss Production — 

TONS Pate pe Os sae ee 290 55] 
Arsenic Refinery Ran — 

DOySeee teen ee Nil 49 
Silver Production 

Ounces: 

— Owned _. 6,194,294 5,362,473 

— Custom Toll _..... 139776,5382 7,423,048 
total, eae 17,970;576) @2,735,021 
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Arsenic Trioxide: 


= (bs! @ 2 aes 339,875 673,839 
Arsenic Purchased for 
Resale: 
— bs eee 739-732 Nil 
— Net gain on pro- 
duction costs from 
Arsenic) ssn = aes $ 26,000 $ 1,726 
Doré Bullion — 
— Ounces Gold __. 21597, 8,206 
— Ounces Silver ___. 56,975 16,415 


Cobalt Refinery fine silver “CRK” brand has con- 
tinued to gain acceptance in the industry for its high 


quality and for the service that goes with it. 


Employment started and ended the year around 
82 employees, but rose to a peak of 95 in August. 
A new two (2) year labor contract was negotiated 
effective May Ist, 1969. Good labour relations 
continue. It is difficult to locate personnel at any 
level with applicable experience and employees have 


to gain the necessary experience on the job. 


Shipments from the local area mines decreased 
during 1969, although as of the end of the year all 


producing mines of the area were shipping to us. 


Further improvements in dust collection and waste 
water disposal, aimed at lowering pollution and 


silver losses, were effected during the year. 


The aim for 1970 will, as agreed, be to liquidate, 
at an early date, an appreciable amount of the 
owned silver inventory and to get production up to 
expected levels. The situation on this problem is 


encouraging at the moment. 


Respectfully submitted, 


JOHN N. CRAM, P.Eng., 
General Manager. 


KAM-KOTIA MINES LIMITED 


WESTERN DIVISION 


The activities of the Division were concen- 
trated on the Exploration and Development 
program on Silmonac Mines’ property in the 
Slocan District of British Columbia. This pro- 
gram was developed and initiated in October, 
1968, and is being financed equally by Kam- 
Kotia Mines and Burden Investors Services 


Inc. 


The Silmonac mine property covers a 
major portion of the Main Slocan lode in the 
centre section, both ends of which were quite 
productive. On Silmonac, only a small por- 
tion of the lode has been explored in the past, 
and surface and Underground diamond drill- 
ing of a portion of the lode showed economic 
concentrations of silver, lead and zinc. The 
present program was developed to explore 
the lode in the vicinity of the drill intersec- 
tions by means of x-cutting, drifting, raising 
and diamond drilling with the objective of 
mining if economic ore bodies were devel- 
oped. A new adit and level was established 
at elevation 4,625 and a x-cut was driven to 


and through the main lode. 


Total development work done in 1969 is 


summarized below: 


Drifting and x-cutting 3,998.5 feet 
Raising and boxholing _._ 931.0 feet 
Underground 

diamond drilling 2,837 feet 


From the main 4,625 level, drifts were 
extended in the footwall of the lode 315 feet 
to the east and 60 feet to the west. Two sub 
levels were also established at 4,690 and 
4,720 elevations and a raise was driven on 
the lode and up dip for a distance of 226.0 
feet, The balance of raising was boxholing 
on the lode from the 4,690 sub level to 


sample the lode. 


A surface plant was established at the 
adit portal and this includes snow shed, ore 
bin, shops, powerhouse, change house and 
ore and waste dumps. Additional compressed 
air capacity would be required to support 


production. 


By the end of the year, the lode had been 
explored at least partially along a strike 
length of 400 feet and a dip length in excess 
of 200 feet, and, while pay thickness and 
metal distribution was erratic, most of the 


lode explored contained economic ore. 


Ore deposits in the main Slocan lodes are 
known to be erratic both as to grade and 
extent, and it is not possible to project ore 
zones beyond intersections with any cer- 
tainty and to locate ore zones in the lode 
requires detailed exploration. At the end of 
the year, it was decided to concentrate explo- 
ration of the lode along strike, both East and 


West and up dip, by means of strike drifts 
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in the Footwall and close to the lode, to pro- 
vide bases for maximum cross sectional drill- 
ing of the lode along the dip. By the end of 
February, 1970, lode exploration amounted 
to about 900 feet along strike and a maxi- 
mum dip of about 450 feet. In this block, 
the lode has a maximum potential of about 
170,000 tons of economic ore with a probable 
tonnage of about 85,000 tons. Probable 
grade is difficult to assess due to the varia- 
tion in grades in individual drill cores and 


wall samples. 


Bulk Lime Storage, Kam-Kotia Mines Limited 
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This program is continuing and it is 
expected that by the end of April, a decision 
on placing the property into production will 
be possible. Current planning is to mill the 
ore in Carnegie Mines’ mill at Sandon, and 
this mill can be reactivated at a minor cost 


and in a reasonably short time. 


To the end of 1969, about $387,000 had 
been spent on the project. Currently, the 
indications are that this project will return the 


investment with a profit. 


Mr. John Black, who has managed the 
Western Division for many years, retired at 
the end of the year. However, Mr, Black’s 
knowledge of the area and his considerable 
abilities will be available to the company in 
the future as a consultant. Mr. William 
Hogg, who was Chief Engineer and Geologist 
at Kam-Kotia’s Timmins Mine from 1961 to 
1965, was hired to manage the Silmonac 


project. 


Respectfully submitted, 


G. W. WALKEY, 


Vice-President and General Manager. 


Jameland Mines Limited 


Jameland Mines Limited 


DIRECTORS 


OFRELECERS 
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A. W. WHITE = <= = =" = = =3 "3 =. Toronto @nrane 
H. R:. HEARD = - 2= = = > 4° = 23) Torontomentan. 
D. F. BURT = = = & -© 2 = = '3 = ‘Torontom@nterrnc 
G. W. WALKEY = = “a led lel f= 1 Qos FW TOrOntonse nica 
JAMES. GEDDES oe os = 2 2 eS “Clorksonme@ntane 
A.W. WHITE - - - + - - = = «= = = President 
G. W. WALKEY - -  -  - Vice-President and General Manager 
HRS HEARD es gt po) c-Si ae Secretary-Treasurer 
JAMES GEDDES Si itt we ne ctehiy Oo wie Sot one Assistant Secretary 
H. V. MAXWELL ee Mine Manager 


Box 290, Timmins, Ontario 


THE STERLING TRUSTS CORPORATION, Toronto, Ontario 


BURT, BURT, WOLFE & BOWMAN, Toronto, Ontario 


GARDNER, McDONALD & CO., Toronto, Ontario 


CANADIAN IMPERIAL BANK OF COMMERCE, Toronto, Ontario 


25 Adelaide St. West, Suite 416, Toronto, Ontario 


Friday, May 1, 1970, at 10:30 a.m. (Toronto Time), in Suite 416, 
25 Adelaide Street West, Toronto, Ontario 


Jameland Mines Limited 


PRESIDENT’S REPORT 
TO SHAREHOLDERS 


As a_ shareholder of Jameland Mines 
Limited, you are associated with Dickenson 
Mines and Kam-Kotia Mines whose reports 
are included in this booklet of 1969 Share- 
holders Annual Reports. 


A summary of the Jameland mine opera- 
tions is reported jointly by Mr. G. W. Walkey 
and Mr. H. Maxwell. 


Financial statements as at December 31, 
1969, as reported on by Shareholders’ Au- 
ditors appear hereafter. 


Milling of Jameland ore commenced at the 
Kam-Kotia concentrator in November, 1969, 
four months ahead of schedule. The first two 
months of production earned a cash profit 
before write-offs. 


Your company has now applied for Exemp- 
tion of Federal Income Tax under the Income 
Tax Act of Canada. 


Jameland has agreed to sell to Boliden 
Aktiebolag, Sweden, 593,329 unissued treas- 
ury shares at $1.00 per share which will 
enable your company to repay its indebted- 
ness at an earlier date and thus allow Jame- 
land shareholders a return on their investment 
sooner than originally planned. 


An increase in the Board of Directors from 
five to seven was authorized and confirmation 
will be requested at the Annual Meeting. 
Your Directors have agreed that two repre- 


sentatives of the Boliden people are to be 
elected to the Board. 


The bringing into production of Jameland 
Mines has been at a fortuitous time. Copper 
and Zinc concentrates continue to be in strong 
demand. 


The mine is in the very early stages of 
development with many interesting ore zones 
to be explored. Profitable production can be 
anticipated for some time. 


APPRECIATION AND MANAGEMENT 


We are looking forward to our new associ- 
ation with the Boliden people which we know 
will be mutually beneficial. We welcome them 
to the Canadian mining industry. 


Work will continue under the Kam-Kotia 
mine staff who have developed this mine 
from a raw prospect to a producing mine. 


Respectfully submitted, 


ARTHUR W. WHITE 
President 


Toronto, Ontario, 
March 30, 1970. 
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Jameland Mines Limited 


(Incorporated under the laws of the Province of Ontario) 


BALANCE SHEET — DECEMBER 3 


ASSETS 
Current Assets 1969 1968 
dish ia Danks ote. ere eco ete eee eit erates a ee $ 1,897 $ 9,489 


Metal settlements outstanding and concentrates on hand at net realizable 
value (Note 5) 


Gopper tn’ Gers. fy cte peter a een ree carne d PORE Sie ei 400,770 — 
Silver and ‘gold. ...:2iceag bole ese eae aca e ona ies ee 6,647 — 
Accounts: and ‘intetesisreceivable® -ta..4 4s nee ee 201 70,657 
Prepaid insurance: a5 o.dcsed foe ee ate ee ee eee 3,480 1,738 
412,995 81,884 
Fixed Assets, at cost 
Buildings, ‘machinety and equipments)..,.-nens «0 eee oe ee 1,143,442 826,557 
Less: Accumulated depreciation». .5 5 ec nciasie niente Aiea) eee ear 47,643 — 
1,095,799 826,557 
Mining claims«<(Note: Wien. Sateen Sas A eee ee ee 79,000 79,000 
1,174,799 905,557 
Other Assets and Deferred Charges 
Supplies; at: average :cost snare tea arene ere ee edn 1,176 3,801 
Service. ‘deposits: , Jacky ecu ee eine Se os es ae eee eae. A 23,568 32,613 
Shaft sinking and development expenditures, less amortization thereon 
(NOt 7) Sriis oot energie cinerea he cit 212 ce rca ee ee 1,802,731 888,880 
1,827,475 925,294 


$3,415,269 $1,912,735 


The accompanying notes form 
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969 (With comparative figures at December 31, 1968) 


LIABILITIES 


Current Liabilities 
Be oon-secuned: (INGO? 2) tart a eee Se oo ee 


mecoums: Davabie and accrued NObDINNEeS 0 sn ns sas care seed n est 


Shareholders’ Equity 
Capital stock (Notes 2, 3 and 4) 
Authorized 5,000,000 shares of $1.00 par value each $5,000,000 
Issued and fully paid 
4,406.67 | shares (2,7 90 646 sinul 96S) es 22 ee palate. 
To be issued: 261/203 shares mt 26Gn0Ily) ios kh Se cis cleave anton se 


Less: Discountiongshanesm pots soa ee rine 8 NE tinea 


Approved on behalf of the Board: 
A. W. WHITE, Director. 


G. W. WALKEY, Director. 


itegral part of this statement. 


1969 


$1,000,000 
639,754 


1,639,754 


4,406,671 


4,406,671 


2,475,666 


1,931,005 


155,490 


1,775,515 


$3,415,269 


1968 
$ 788,000 
51,154 


839,154 


2,790,848 
261,203 
3,052,051 
1,933,818 
1,118,233 
44,652 
1,073,581 


$1,912,735 


AS 


Jameland Mines Limited 


STATEMENT OF DEFICIT 


For the year ended December 31, 1969 
(With comparative figures for the year ended December 31, 1968) 


Administrative Expense 1969 1968 
Administrative sservices 7. hos 36 seca Sree een eee teas ie ae $ 5,000 $. 6,000 
DIRECTORS t LOGS”. cuuseo reve, chctee othe ie aged tue ede OR AN REN oR Te nee er 500 1,000 
FINANCING expenses 24.95... .Gis. auc 5c been oes CE eee eae ere — 2,665 
Interest and) bonk-charges cs. saa ssc ante a eke ee eee IN for. 16,800 
Legaltand audit we «de os Batak eee ee ce eee en eee 593 2.158 
Office and General: ncs)das< = exc ee ee er ee earn eel re 159 168 
Publicity’ tira ais die wasareceanetdinecw ark 2 ASU Neue eg er 564 595 
Salaries — ‘officers. cone vols Be oa ne ae er eee . — 50 
Shareholders’ reports.and <meetings 5... eee Sen ee ee ee 1,419 1,304 
axes. — other thon: 1cOme” sas ove sins tiaras eee Se eer een eee 42 20 
Transter agent sywteessand expenses n.10 5 cee eae eee ee 798 826 
DROVE) Ossie sche athe set oe 4am cae eas he aiaae ane aOR EULER eid re ne 309 a 

81,141 31,586 

Deducts Inferest. income: sat 82 anos. Garde ro eee eee a ae rete 438 3,054 

80,703 28,532 

Organization expense -written-Off- aac sane eee omen eee gee eee ee = L935 
80,703 30,467 

Net’ Loss for the yeartsets 2h Faas 6 a ca noe etn heater ee eee Cae ee SOPISS a 

110,838 30,467 

Balance; Janwary Vo coc. 9.5 ip ealgntiveereco te. operate ete ee rire eee 44,652 14,185 


Balance, December 31, transferred to balance sheet .............-..-.-.000: $ 155,490 $ 44652 


Administrative expenses for the 1969 year include only those expenditures prior to commencement of 
production. Thereafter such expenses have been charged to operations. 


The accompanying notes form an integral part of this statement. 


AUDITORS’ REPORT 


To the Shareholders, 
Jameland Mines Limited, 
TORONTO, Ontario. 


We have examined the balance sheet of Jameland Mines Limited as at December 31, 1969, together 
with the statements of deficit, shaft sinking and development expenditures, operations and source and 
application of funds for the year then ended. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we considered necessary 
in the circumstances. 


In our opinion these financial statements present fairly the financial position of the company as at 
December 31, 1969, and the results of its operations and the source and application of its funds for the year 
then ended, in accordance with generally accepted accounting principles applied on a basis consistent with 
that of the preceding year. 

GARDNER, McDONALD & CO., 
TORONTO, March 20, 1970. Chartered Accountants. 
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Jameland Mines Limited 


STATEMENT OF OPERATIONS 
For the year ended December 31, 1969 


Revenue 
Be tM ARE COVE HVA OHOSS AV CUE raat Bay Bra ane es 8 cena oh calle si oy Sete dea be Wi Fan lcd Pease ee $ 464,766 
Deduct Jransponation,andrinegimentcOSts:....5.,c/06 c006 geo a dem wee sae sale di 67,201 
5 397,000. 
Expense 
Exe Ona rlonmoncecevelooment sy. marr etahah Lucu. cron eine one, Sar e cate mensch eatin 54,511 
MTEOLR Ch» ARR apes ERC age CLS ae Rant IRA a Cae RR Age ab a aon Se ne oP en mr mea ae 99,411 
YTS! hg Ss, oe antes, ete aaa aires ie nae tonieaky fe Or Wade Rn ator eae ee ee aa 66,526 
WENCHMONGGEIMENI Once CNGeGENeLGl pisos «ote tec are stent ry wx ol yoe a tencuvrs! spall. 22,96) 
MOCZOICSecichnmimistrcation CGNGSGenerdl.(......2 4 sake Sere Meiers @ oiled Wee inte’ eae div a ests + 10,940 
ILChCSi re Tee eet th cee ee Cee ewe fae eM en Mr Std ag 2 hy oe nen al OY 19,665 
274,014 
Operating Profit, before deducting the undernoted items .......... 0.0. c eee eee eee 123 551 
Amortization of shaft sinking and development expenditures ............ 00.0 cece eee 106,043 
Provision for depreciation of buildings, machinery and equipment (Note 6) .............. 47 643 
153,686 
Me BPOsSmCte IG VCC ye tne wah tca kh. hea, ale a See aire AG Bie el aca e's 3 aM eee $230,135 
STATEMENT OF SHAFT SINKING AND DEVELOPMENT EXPENDITURES 
For the year ended December 31, 1969 
(With comparative figures for the year ended December 31, 1968) 
Exploration and Development 1969 1968 
CLOGS (OXES yy antec os Goeth gee ee ewe as em eres ate aru. ee oe $ 477 $ FL 
IS) Fer ivetrre fold l| Mave PRM NDAT BR te MUR eee REAP Nate suas On Re ats IR 295, sie eas eae ae : evel Re 115,918 
EUGINSSLING COG! GECIOG Vit nr. a ce. ech hese hs ne Sten Sats aie. at asete es 508 39,933 
CECONYSICOIRSULVEYS 4 4.055 acai neem Het es coke tS Dil 1,500 
USUI ELN ES acy RAR eRe Rents oR ACE Cree ne otra coc cs Sa arn a — 825 
IUSGENOMOOUSES tric ae ence oe eee ey ee eRe A ee cc Sig fees 5,034 817 
Pre OLOCUGION  CEVEIOPMeOh a: fay wept eae enc tiers, cueavnus aeh eal eke oa Sw obs ste 619,679 — 
RewaChmOUNIC chara te ete UnreaWiert h msec ae ean antes eh OKI ei cdty od wer AA Ge 51 7,479 
SOR CeCihic) “GNGePreOGnOion pater ee se a ae reig ace ae 2,003 35;30/ 
SSP e al RAEN bE aM GEE Le em SUT he ST ae nee nt ae 372,650 240,216 
Rechimical Senvices Cid SUDSEVISION.. 2 heme ett eo r wave cee 5h vies woo 2,844 7,754 
1,019,894 445,906 
BGICIG Ome TCHNLICI Nk liane ctwne dinate Sener ena eS cho 2 anne ao wisi cd ah 888,880 442,974 
1,908,774 888,880 
Deduct: Shaft sinking and development expenditures written-off ... 106,043 -—— 
Balance, December 31, transferred to balance sheet ..............0000 000) $1,802,731 $ 888,880 


The accompanying notes form an integral part of this statement. 
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Jameland Mines Limited 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


For the year ended December 31, 1969 
(With comparative figures for the year ended December 31, 1968) 


Source of Funds 
Operations 


Charges to operations which in themselves did not require an outlay 
of funds during the year: 


Amortization of shaft sinking and development expenditures 
Provision tor depreciction’ \i.4 222). eun- oe eee 


Deduct: Net loss for the year 


Capital stock issued for exploration and development 
Interest received <. 2.29.00 5,5 ers ers) ste ee ere ee ee 
Decrease in supplies 


2) fae: is jay ce: fw, te SS Wc ee efile: ee janie) (6) (ei .@. (6) (8 @) (ere! “eo @) 91 0) (Oe: 6; (616) 16) .ONGlim: (en elena 


Decrease in service deposits 


© ele je © 6 0 (e (6:0 0 © (0) ©, (6 9 0 S\c9) 6s, 9: 16 1° 0) 0 © e) 1, 01 @ 0 6 (6) sh ote 


Application of Funds 
Buildings,.machinery.and: equipmentisc. ec ere. Sete ae eee 
Shaft sinking and development expenditures ................00 ence 
Administrative expenses » os. did vang eeteieee id Senne eee ace 
Stores and. supplies: =< s.; eee aeea eter oe eee ee are a ee a 
Service. deposits? is <0. a aa wise ee ee ee ee eee 
Decrease: in’ Working: Capital i072 5. 4o-cen de e eeetaer ee sas) nea 
Working:capital deficiency, January) saec ne cere aadecy ae remmetage le aaa 
Working Capital Deficiency, December 31 ............ ce cece cece teen eee 


GyjrrentoGssets asteons eee ee ee eee ae 
Current jiabilitiés- @i.ar eh aie Gee eee 


Working Capital Deficiency ............... 


The accompanying notes form 
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an integral part of this statement. 


1969 1968 
106,043 96am 
47,643 ae 
153,686 = 
UD 22) ORE Eee ee 30,135 ake 
123,551 = 
regptony DAG.2 812,772 187,228 
438 3,054 
2,625 = 
9,045 = 
948,431 190,282 
316,885 616,408 
1,019,894 445,906 
81,141 31,586 
= 3,801 
- 32,613 
1,417,920 1,130,314 
469,489 940,032 
757,270 (182,762) 
$1,226,759  $ 757,270 
ot Cte Oe ph nig ck eee $ 412,995 $ 81,884 
ip einen: WEIR nO 1,639,754 839,154 
eB et Ore Nea ee eae $1,226,759  $ 757,270 


Jameland Mines Limited 


NOTES TO FINANCIAL STATEMENTS 
December 31, 1969 


1. MINING CLAIMS 


The twenty-two mining claims situated in Robb and Jamieson Townships, Ontario were acquired by the 
issuance of 750,000 shares of capital stock at 10¢ per share and the payment in cash of $4,000. 


2. BANK LOAN 


The loan is secured under Section 88 of the Bank Act. Additionally, Dickenson Mines Limited and Kam- 
Kotia Mines Limited have guaranteed repayment. In consideration therefor the company granted to 
Dickenson and Kam-Kotia an option to purchase a total of 400,000 shares of its capital stock at 60¢ per 
share on or before October 15, 1971. Dickenson and Kam-Kotia have agreed to terminate this option 
upon consummation of the transactions contemplated in the undernoted agreement between Jameland, 
Kam-Kotia, Dickenson and Boliden Aktiebolag of Sweden. 


3. OPTION AGREEMENT 


By agreement dated December 10, 1969, the company, Kam-Kotia and Dickenson extended to Boliden 
Aktiebolag of Sweden an option, exercisable on or before March 31, 1970, to purchase a total of 1,250,000 
shares of Jameland as follows: 


from, Dickenson at .80 cents per:share .....2.2iaicce ies ceeds. ass 100,000 shares 
thomux.om-Kotia~at G0. cehts per shareu: 2.) 0a eerie ete 2 ce: 556,671 shares 
frommoameland ‘of. $1,00vper sharers cos ane ei wt sc eee | 593,329 shares 


The option was exercisable by notice in writing from Boliden prior to March 31, 1970 of its intention to 
purchase and pay for the shares pursuant to the agreement on or before April 30, 1970. On February 27, 
1970, Boliden gave notice of its intention to purchase and pay for the said shares. 


4. CAPITAL STOCK 


By agreement dated October 15, 1968, Kam-Kotia Mines Limited agreed to spend up to $1,000,000 in 
sinking a shaft to approximately 1,300 feet and all cross-cutting, drifting and other underground develop- 
ment necessary to bring the company’s property into production. Jameland was to issue one share of its 
capital stock for every 60¢ expended by Kam-Kotia. Expenditures incurred hereunder are to be deducted 
by Kam-Kotia in determining its income subject to tax pursuant to the Income Tax Act, Canada. As at 
December 31, 1969, $1,000,000 had been expended under this agreement and 1,666,666 shares issued 
therefor. 


5. METAL PRICES 


In computing the net realizable value of metal settlements outstanding and concentrates on hand at 
December 31, 1969 


(a) copper has been valued at 75¢ per pound less treatment charges of 11¢ per pound and 


(b) silver and gold have been valued at net selling prices. 


6. DEPRECIATION 


Depreciation has been recorded in the company’s accounts using the straight line method at the rate of 
25% per annum from commencement of production, November 1, 1969. 


7. AMORTIZATION OF SHAFT SINKING AND DEVELOPMENT EXPENDITURES 


Amortization has been recorded in the company’s accounts using the straight line method at the rate of 
33%% per annum from commencement of production, November 1, 1969. 
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Jameland Mines Limited 


REPORT 
OF OPERATIONS 


Our report covering the Timmin’s area 
mine for the year ending December 31, 1969 
is submitted hereunder. 


PRODUCTION AND MILLING 


26,931 tons of ore were milled at Kam- 
Kotia’s Plant from November 1, 1969 to 
December 31, 1969. Daily tonnage milled 
was 44] tons. Mill feed was supplied from 
underground operations and came from the 
Al, 2 and 5 stope development and fringes. 


Average grade was 1.38% copper and 
0.25% zinc. 


PRODUCTION DATA 


Copper 1969 
Dry-jonssmilled == Sie eee 26,931 
Average tons per day 44] 

Mill Heads copper _....-__ — 1.381% 
Copper concentrate, dry tons ____ 1,858.44 
Copper concentrate grade 17.44% 
Pounds returnable copper _____- 610,825.0 
Copper RecOVely = 2 se ee ee 86.9% 
Zine — Nil 

Ounces gold pgid for 4.2.5 23.454 
Ounces silver paid for 3,004.25 


MINING OPERATIONS 


Underground operations supplied all the 
mill feed from stope development on the Ist 
and 2nd levels. 32,846 tons of ore were 
broken. 17,000 tons were drilled ready for 
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blasting in the A-2 and A-1 blocks December 
SHGP 


UNDERGROUND PRODUCTION 


Total tonnage hoisted was 78,472 tons 
comprised of 27,531 tons of ore and 50,941 
tons of development waste from shaft sinking, 
station cutting and mine development. 


DEVELOPMENT 


The four compartment shaft was com- 
pleted to final depth of 1,240.0 feet below 
the collar. Shaft sinking was 726.0 feet and 
station advance and excavations amounted 
to 448.0 equivalent feet as follows:— 


Ist Level (1968) 9600 Elevation 

or 350.0’ below collar 
Dri evel i cen ieee 9450 Elevation 
Sis Level cscathe: -i. 9250 Elevation 
Ath level(s 9050 Elevation 
Loading Station __ 8900 Elevation 
Sinvkevel 22st Ss 8800 Elevation 


The 5th Level station was established for 
future shaft deepening and is not an opera- 
ting level at the present time, The 4th level 
station was excavated 50.0 feet south of the 
shaft to allow access for future excavation 
for sinking hoist etc. A permanent shaft 
sinking bulkhead was installed in shaft bottom 
and the shaft left in shape for future deepen- 
ing. All services were installed in shaft. 


Development expense was heavy as the 
maximum rate of advance was scheduled 
with emphasis on the Ist and 2nd levels to 
develop the ore blocks closest to the shaft. 
The A-1 and A-2 blocks were developed, the 


A-5 and A-3 blocks were being prepared for. 


production at the end of the year. 


Total drifting and x-cutting was 7,877.0 
feet distributed as follows:— 


ist bevel ces ee 2,719.0 feet 
2nd level. 3,035.0 feet 
Srdulevelos 1,119.0 feet 
A OVS cere ee 1,004.0 feet 


Total raise footage was 3,136.0 feet dis- 
tributed as follows:— 


HSE RUOVE| Wes Fe 655.0 feet 
Dadvusvel oe. 943.0 feet 
£21 6 ec \"ae) pelo en es 584.0 feet 
Sia cleve|p sts: oe a2 bs 485.0 feet 
Access Level 469.0 feet 


360 feet of 6’ x 8’ raise was driven from 
the Ist Level to surface. This raise will serve 
as an emergency escape way as well as the 
main fresh air downcast ventilation shaft. 


MINE HOISTING 


Permanent skips and cage were installed 
in June. Hoisting was satisfactory and the 
hoisting capacity can handle 60,000 tons per 
month. Total tons hoisted ore and waste 
were 78,472 tons. All ore was trucked to 
Kam-Kotia’s milling plant for treatment. 


EXPLORATION 


There was no surface exploration work 
performed during 1969. Underground dia- 
mond drilling commenced in September and 
followed closely behind the development 
openings. 


Total drill footage was 14,277.0 feet and 
was concentrated on the first and second 
levels. About 20% of the footage was of an 
exploratory nature and two new ore lenses 
were indicated some 100 feet north of the 
previous ore structure. Further drilling will be 
done to outline these zones as openings are 
available for drill bases in the coming year. 


The remaining 80% of drill footage was 
definition type drilling to establish mining 
layouts and grade control. 


A detailed exploration programme will 
be implemented on 3rd and 4th levels when 
the 301 and 401 drifts have advanced to the 
favourable areas. At the end of the year 
the 401 drift encountered a tail of massive 
sulphides 600 ft. east of the shaft which will 
require detail follow-up drilling. 


ORE RESERVES 


Indicated ore reserves based on surface 
and underground delineation drilling are 
630,023 tons grading 1.51% copper and 
2.37% zinc. The ore blocks developed for 
mining to date have indicated additional 
tonnages of lower grade material. The A-5 
and 6 lenses are open to the east and their 
full extent will be known when drill bases are 
established. Probable ore based on drilling 
and underground structural interpretation 
100,000 tons grading 1.50% copper. 


CAPITAL EXPENDITURE 


The surface plant, shaft house and service 
buildings were completed, lighting, heating, 
ventilation, etc. 


The ore bin transfer chutes were installed 
when sinking was finished and necessary 
work at skip dumps completed. 


#2 and #3 compressor installations 
were completed. 


A steel building 8’ x 14’ was installed 
above the surface escape and _ ventilation 
raise to house the mine air ventilation and 
heating plant. 46’ of 8’ x 14° reinforced 
cement collar was installed on surface, for 
the main secondary escape and ventilation 
opening. 2,000 yards of suitable top surface 
were placed along the 6,200 feet of road 
from Jameland to Kam-Kotia’s milling plant. 


5] 


Loading Pocket, Jameland Mines Limited 


EQUIPMENT 


The following equipment was installed in 
1969 and placed in service:— 


1 — dual shaft loading station — 80 cubic ft. 
capacity 


1 — 4% ton Clayton Battery Locomotive 

2 — 1% ton Atlas Battery Locomotives 
10 — 60 cubic foot mine cars 

2 — 30 H.P. Electric Slusher Hoists 
30 — Rock Drills 

3 — Eimco #21 Loaders 

6—Car Dumps 

1 — 30,000 CFM Ventilation Fan 

1 — 10,000 CFM Ventilation Fan 

4— 6,000 CFM Ventilation Fans 

3 — 4,500 CFM Ventilation Fans 


1 — 2,800,000 B.T.U. per hour propane direct 
fired mine air heater 


2 — 2 yd. model ST 2 B Wagner Scoop trams 
5 — Tugger hoists 
2 — 650 G.P.M. Mather Platte Mine De-watering 


pumps plus switch gear. 


The total cost of Buildings and Equipment 
in 1969 was $316,885.00. 
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PERSONNEL RELATIONS AND 
LABOUR FORCE 

The contractor’s force was replaced with 
Company personnel October 20, 1969. The 
mine is staffed with 3 full-time supervisors 
and 39 crew. Operations are on a 40 hour 
work week, 2 shift per day basis. Turnover 
was 23% of total as mine force was com- 
prised of crews who worked for contractors 
in the Sudbury area, suitable replacements 
were available. . 


Labour relations were excellent during 
the year and all employees are covered 
under Kam-Kotia’s new Agreement with the 
United Steel Workers of America, effective 
January 1, 1970 to December 31, 1971. The 
work force will average about 45 men during 
the coming year. 


ACKNOWLEDGEMENT 


We record our appreciation and thanks 
to the staff and crew who are responsible for 
the progress and achievements that have been 
made in 1969. We would also like to pay 
tribute to the “Contractor” for the efficient 
and workmanlike manner in which his work 
was conducted and the cooperation at all 
times was greatly appreciated. 


The guidance and support of the Presi- 
dent and other Directors which has always 
been available is also gratefully acknowl- 
edged. 


Respectfully submitted, 


H. V. MAXWELL, 
Mine Manager. 


G. W. WALKEY, 
Vice-President and General Manager. 


INVESTMENT SCHEDULE 


THESE COMPANIES KAM-KOTIA DICKENSON Percentage 
bald ch : (including of 

a co Deebank) Outstanding 
THESE COMPANIES shares 

at December 31, 1969 Controlled 
Aine Gold Mines. 22.2: 586,250 1,329,700 57.8 
**Alaska Mines and Minerals 219,000 15.7 
Amalgamated Rare Earth 488 667 riko 
Mrenncrilo: “Oils 2 1,040,000 (oo a 
ancdore Explorations... a 36,666 WA 
Peamegie Mining 21.2 Node 1,614,968 68.1 
feimcinnati-Porcupine. ..... a . 1,233,035 21.0 
Bonsolcated Brewis’... 454,882 26.4 
Rome Golden Arrow 5.2 oo 704,417 19.8 
Mrciiome-Fleicner.: o.oo  e 983,300 2733 
emecoonk. limifed — 228 10,003 100.0 
Dicwenson Mines 2. 509,209 14.3 
poecmesne Red Lake 2... 875,500 64.9 
OWEN CU ONIUI <2 ee tte 330,000 22.4 
BGenccin MINING 2.2.5 os 1,141,322 ST ge 
fare Gold Mines |... ee a 604,000 34.5 
Bonen AVINGS S22 en ee ee 2,105,166 900,000 68.2 
exemistair Mines 20.6 oe te 640,000 85.3 
ErcMeROnORaVIINIGS: ax ee ee ek eg td 2,030,508 47.3 
Brenwest Mines... a 1,800,008 60.0 
Paci (oold  MInGS se ee Ce 75,000 475,000 31.0 
Fongis Silver & Cobalt ics. . 1 et ee 63,500 369,450 11.4 
‘Lithia’ Mines & Chemicals 2-2 wi 680,710 64.5 
moma OBOCHCIOR® | te ee ee eee 1,180,000 89.8 
PAOICECSTUEXDIOKOHONS <0 es 444,000 23.8 
Re INCIa ON ONIUIN) tea ae ol te Rt 35,000 425,000 21.9 
Bicol RUT WINGS) oe 8h fn See 174,000 274,000 79 
ROR Ha wa VIINOS te, ee, ae PS ct ot 773,000 48.3 
EGnODSCOlONMEINIC! texan o k e 957,318 48.7 
Picoson Molybdenum (0 391,000 23.5 
Brenig BN IINGS Te, ote ee Ar 943,049 39.0 
PemTRRSCHHLOK@ ee oe, a 648,164 24.3 
Rowan, Consolidated .... ko 136,300 3:0 
SORE DAINOS Seek sen er ek Se 657,031 222 
MRSCHICVUN SON ote oe gee ee ee res St 1,188,588 25.8 
Dla sr WMOCHG = 8 1,086,460 Siealee 


** 577,322 shares or 41.5% are held also by Cons. Brewis Minerals Limited. 
*Subsidiary companies. 
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